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Foreword from Executive Mavor for the Financial Statements 2007/08 


The past financial year has seen some serious challenges for the ADM, with a number of 
consistent water outages in certain parts of the district as a result of aging infrastructure 
that had to cope with huge increases in demands, for which it was not originally designed. 

Scheme based costing for each water scheme, and the ongoing data cleansing exercise 
assisted in a 4.5% tariff increase for water and sanitation, with a reduction in sanitation 
tariffs in Amahlathi and Mnquma local municipalities. This was due to the identification of 
more water users, who were not previously recognized or billed. The ADM has also 
introduced bulk tariffs for consumption in excess of 500 kl to assist small businesses. 

The ADM took overthewater assetsfrom all local municipalities on 1 July 2006 and a 
consultant was appointed to value these assets. These values were used as a basis of 
recording infrastructure assets in the asset register and the annual financial statements. 
However, the consultant's working papers reflected estimated depreciated costs and not 
fair value as prescribed by GAMAP 17, hence the adverse opinion by the Auditor-General 
in the year 2006/2007. There were also other reasons for the adverse opinion, including 
inventory costs for housing projectsthat could not be accurately accounted for; no 
systems in place to identify and quantify unsold water; inaccurate data bases and billing 
systems; and no reporting ofwater services employee benefits who were absorbed by 
the ADM. As the Auditor-General, Mr S Ngqwala, indicated at the Council Meeting where 
the annual report was discussed, the ADM was bound to attract an adverse opinion in 
taking over these services as both a water service provider and as the water services 
authority. 

In its efforts to address the 06/07 qualification audit report matters, ADM has interalia: 

Appointed consulting engineers to re-perform the fair value calculation of the water 
infrastructure assets. The fair value of these assets has been corrected retrospectively in 
the 2007/08 financial year. The process to ensure that all water infrastructure assets are 
identified and recognized is still in progress. These consultants have also been tasked 
to determine the quantity of unsold water on hand at year end, for each scheme, 
based on the capacityof reservoirs and pipelines, assuming reservoirs tobe66%full. 

The water on hand at year end has been classified as own and purchased water. The 
annual financial statements disclose the value of unsold water on hand at year end. 

Reviewed all expenditure classified as repairs and maintenance for subsequent 
expenditure, relatingto an item ofproperty, plant and equipment already recognized, 
which should be capitalized instead of being recognized as an expense when incurred. 

Identified all housing units that have been completed and occupied by the beneficiaries 
and the relating expenditure incurred recognized in the Statement of Financial 
Performance. 

Implemented the use of inventory registers in order to improve controls over the movement 
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of inventory, in addition, quarterly stock counts at each project site have been conducted. 


Adjusted the minimum salaries of former Local Municipalities' employees that were 
earning less than what the South African Local Bargaining Council (SALGBC) stipulated. 
The other staff that came from the Local Municipalities' earning above the minimum 
salary were brought onto the ADM's payroll system on scales that did not match the post 
grades/levels as recommended by the SALGBC Salary Scales. These employees have 
not been graded according to Task Grade System, therefore they were placed according 
to job titles backdated to November 2007, with implementation date in August 2008 
It is expected that these posts will be graded after the final Outcomes Report is released 
for ADM and during the 2nd phase of job evaluations. Once this occurs, these 
employees will be able to be matched with the correct post level/task grade. Therefore 
all the employees will be placed onto the closest higher salary notch to their existing 
monthly salary. 

The ADM found it extremely tough to provide both bulk water services and handling the 
reticulation part of the operations. Consequently, in an endeavour to ease the burden 
and to assist in the prevention of the consistent water outages in some parts of the district, 
the ADM entered into a memorandum of understanding with Amatola Water, where the 
latter would provide bulk water services to the urban areas such as Fort Beaufort, 
Butterworth, Alice and Gaga-Tyume, whilst the ADM remains responsible for all other 
areas as well as the reticulation and customer care. This partnership has already borne 
fruit in improved services in the Fort Beaufort area. 

The ADM has also established Customer Care and Service Centres at all the local 
municipalities in the district and has also instituted a share call number where communities 
can report all their water outages and other emergencies, and where they can phone for 
billing queries and other information. Communities can pay their water accounts, register 
as indigents, lodge any query or complaint, or request information at any of the Customer 
Care & Service Centres. 

The ADM has also endeavoured to meet with water consumers within the district to clear 
up outstanding billing queries, to answer their questions regarding the services rendered, 
and to explain future plans. This has gone a longwayto create greater understanding 
and endorsement of the ADM's plans and has boosted the ADM's ability to raise revenue. 

Currently, only about 29% of the ADM's target population enjoy RDP standard sanitation 
or higher. This poses a serious challenge for the ADM if we are to meetthe 
target of sanitation to all by 2010. Also, as funding is needed for both water and sanitation 
projects, as well as other projects, such as Local Economic Development, the ADM took 
the step of inviting interested parties to comeforward, who would assist the ADM in 
hunting for external funds. As a result of this process, Price Waterhouse Coopers were 
appointed, at no cost to the ADM, to assist in this process. The ADM has also 
instituted a new model or conceptfor accelerating sanitation programmes within the 
district, which should speed up the implementation process. Tenders have been 
invited from service providers, who will produce cement panels for VIP toilets on wheels 
that can be easily installed in a matter of minutes. One of the criteria is for the service 
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provider to establish a factory within the district, to produce the materials locally, adding 
value to local economic development. 

The ADM is also in the process of finalizing an institutional study which informs our new 
Establishment Plan and organograms and is now awaiting the grading of the municipality. 

The shared financial services has successfully been rolled out to our local municipalities, 
including Nkonkobe, Amahlathi, Nxuba, Mbhashe and Ngqushwa. 

The ADM received a levies replacement grant from National Treasury in the amount of 
R146 314 000 over the past financial year. 

The Municipal Infrastructure Grant allocation for 2007/08, amounting to R182 194 085 
was fully spent. These projects are being implemented in a phased Programme. 

On behalf of Council, I am proud to present the financial statements for 2007/08, which 
reflects our achievements over the past year. I would like to take this opportunity to thank 
all our officials for their hard work in making these successes possible. We look forward 
to a more productive year ahead and for all our officials and elected members to embrace 
the national theme of "Business unusual : all hands on deck to speed up change." 

Sincerely 



ALDERMAN SAKHUMZI SOMYO 
EXECUTIVE MAYOR 
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AMATI-tOLe t>ISrR-ICr MU.NICIPALirY 

srAreMeNr of FiNANCiALPosmoN Ar 30 jM.Ne 200? 


ASSETS 

Non-current assets 
Infrastructure, plant and equipment 
Investment property 
Intangible Assets 
Investment in subsidiary 
Long term receivables 

Current assets 
Inventory 

Consumer receivables 
Other receivables 

Current portion of long-term receivables 

VAT receivable 

Financial assets 

Bank balances and cash 

T otal Assets 


NET ASSETS AND LIABILITIES 

Non-current liabilities 

Long-term loan: DBSA 
Finance lease obligation 
Operating lease liability 
Deferred income 

Post employment benefit obligation 
Leave accrual 
Consumer deposits 

Current liabilities 
Finance lease obligation 
Short term portion of loan: DBSA 
Trade and other payables 
Deferred income 

Unspent conditional grants and receipts 

Net assets 
Revaluation reserve 
Accumulated surplus/{deficit) 

Total Net Assets and Liabilities 


1 

2 

3 

4.1 

5 


6 

7 

8 
5 

9 

4.2 

10 


11 

12 

13 

14 

15 
17 

16 


12 

11 

17 

14 

17 



DATE: 

CERTIFIED AS CORRECT 

ADV. M. Zenzile Y. Zote 

MUNICIPAL MANAGER CHIEF FINANCIAL OFFICER 
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AMATHOLE l>ISrR.ICT MHNICIPAUTY 

STATTMENT OF Fl NANCIAL- P51Z.FOTZMANCB FOTZ ThfB yEAR ENDED 

30JM.NE 200g 


Budget 




Actuals 


2006/07 

2007/08 


Note 

2007/08 

2006/07 

R 

R 

REVENUE 


R 

R 

36 278 348 

86 916 868 

Service cfiarges 


76 641 036 

34 226 015 

- 

- 

Regional service charges 

18 

106 238 

10 911 627 

117 084 

123 767 

Rental of facilities & equipment 


179 960 

147 923 

17 621 834 

14 355 951 

Income for agency service 

19.2 

17 743 381 

18 811 646 

326 649 340 

434 936 276 

Government grants & subsidies 

19 

431 548 846 

331 476 548 

124 835 062 

127 935 213 

Other income 

20 

4 372 486 

4 048 330 

292 062 709 

- 

Gain on transfer of water infrastructure 

21 

- 

601 346 851 

- 

- 

Gains on disposal of PPE 

22 

- 

63 400 

- 

- 

Bad debts recovered 


- 

- 

797 564 377 

664 268 075 

Total Revenue 


530 591 947 

1 001 032 341 



EXPENDITURE 




127 667 629 

159 577 063 

Employee related costs 

23 

140 418 111 

123 683 013 

141 314 

11 312 681 

Remuneration of councillors 


9 840 841 

141 314 

26 670 728 

39 036 211 

Bad debt provision 


16 870 978 

61 472 868 

837 659 

830 461 

Collection costs 


3 639 

837 658 

8 066 595 

70 561 591 

Depreciation and amortisation 

22 

41 552 268 

32 399 264 

13 245 921 

17 277 835 

Repairs & maintenance 


13 519 640 

11 346 847 

9 573 650 

8 361 039 

Grants & subsidies paid 

28 

3 470 350 

3 179 618 

57 657 784 

59 216 513 

Grants & subsidies paid: capital 

28 

24 111 842 

35 895 881 

250 131 543 

210 907 541 

General expenses- other 


267 350 385 

202 187 529 

- 

- 

Loss on disposal of PPE 

22 

26 930 614 

165 993 

1 867 629 

- 

Internal Charges 


- 

888 716 

495 860 452 

577 080 935 

Total Expenditure 


544 068 669 

472 198 701 

301 703 925 

87 187 140 

OPERATING SURPLUS/ (DEFICIT) 


(13 476 722) 

528 833 640 

3 782 215 

3 083 782 

Investment income 

30 

44 790 788 

36 888 541 

1 403 434 

2 968 282 

Finance costs 

31 

576 275 

1 362 704 

304 082 706 

87 302 640 

SURPLUS/(DEFICIT) FOR THE YEAR 


30 737 791 

564 359 477 

Refer to Appendix E (1) for explanation of variances 
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AMATH-OLe r>ISrRICr MK.NICIPAUTY 


srAreMENroF cH-ANHes in NErAssers for rH-e yeAR- enised 30 ju.nb2oos 



Capital replacement 

reserve 

Government 

Grant Reserve 

Revaluation 

Reserve 

Accumulated 

Surplus/ 

Deflcit 

Total 

Balance at 1 July 2006 

Openlng balance as previously reported 



8 998 708 

402 118 531 

411 117 239 

Prior year adjustments 

- 

- 

- 

-72 604 541 

-72 604 541 

Balance at 1 July 2006 as restated 

- 

- 

8 998 708 

329 513 990 

338 512 698 

Surplus for the year 

- 

- 

. 

564 359 477 

564 359 477 

Off-setting of depreciation 

- 

- 

-474 367 

- 

-474 367 


- 

- 

-474 367 

564 359 477 

563 885 110 

Balance at 30 June 2007 


- 

8 524 341 

893 873 466 

902 397 807 

Balance at 1 July 2007 

. 

_ 

8 524 341 

893 873 466 

902 397 807 

GAMAP adjustments 

Off-setting of depreciation 

Surplus for the year 



-707 208 

30 737 791 

-707 208 

30 737 791 


- 

- 

(707 208) 

30 737 791 

30 030 583 

Balance at 30 June 2008 

- 

- 

7 817 133 

924 611 257 

932 428 390 
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AMATH-OLg WSTR.ICTMIANICIPAUTY 
CASIT FLOW STATTMFNT 
FOR, TH-F FNLFL 30 JM,NF 200? 



Note 

2007/08 

2006/07 




R 

R 


CASH FLOW FROM OPERATING ACTIVITIES 





Cash receipts from ratepayers, government and other parties 


652 488 536 

681 866 999 


Cash paid to suppiiers and empioyees 


(465 375 237) 

(381 134 413) 


Cash (utiiised in)/ generated from operations 

33 

187 113 299 

300 732 586 


Finance costs 

31 

(576 275) 

(1 362 704) 


Investment income 

30 

44 790 788 

36 888 541 


NET CASH FROM OPERATING ACTIVITIES 


231 327 811 

336 258 423 


CASH FLOWS FROM INVESTING ACTIVITIES 





Purchase of property, plant and equipment 


(159 257 367) 

(331 087 017) 


Proceeds on disposal of property, plant and equipment 


- 

70 055 


Decrease in long term receivables 


325 890 

312 127 


Purchase of equity investment 


- 

- 


Purchase of financial assets 


(1 791 222) 

(7 065 147) 


NET CASH FROM INVESTING ACTIVITIES 


(160 722 699) 

(337 769 982) 


CASH FLOWS FROM FINANCING ACTIVITIES 





Other capital receipts 


- 

- 


Finance lease payments 


(183 220) 

97 157 


(Decrease)/lncrease in long term loan 


(962 643) 

6 788 957 


Increase in post employment benefit obligation 


7 865 182 

8 812 970 


Proceeds from consumer deposits 


243 007 

285 060 


NET CASH FROM FINANCING ACTIVITIES 


6 962 327 

15 984 144 


NET CASH FLOW 


77 567 438 

14 472 585 


NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 


77 567 437 

14 472 584 


Cash and cash equivalents at the beginning of year 


56 767 120 

42 294 536 


Cash and cash equivalents at year end 

10 

134 334 557 

56 767 120 
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AMATHOL.B r>ISrR.ICTMM.NI(C(T>ALITY 
ANNMAL FINANCIAL STATTM5NrS 
FOT-Tl-te YgAR. eNT:>eii SO jW.Ne 0.002 
ALCOW.NTNc^ POLICieS 


APPLICATION OF ACCOUNTING STANDARDS AND AMENDMENT OF ACCOUNTING POLICIES 


The exemptions obtained (Gazette 30013) regarding the implementation of certain accounting standards necessitated the 
disclosure of the following: 

The accounting policy of the comparative figures (2006/07) as weil as the accounting policy used for the current financial year 
(2007/08), where applicable; 

Additional disclosures in the annual financial statements to assist users in understanding the implications on the current and 
comparative figures; 

The audit qualifications received in the prior year (2007/08) relating to the specific accounting policies. 


1. BASIS OF PRESENTATION 

2006107 Financial Year 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost convention, except for the revaluation of land, buildings and community property, which are carried 
at fair value. 

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting 
Practice (GRAP) and the Standards of Generally Accepted Accounting Practices (GAMAP), prescribed by the Minister of 
Finance in terms of General Notice 991 and 992 of 2005. 


These standards are summarised as follows: 

GRAP 1 Presentation of financial statements 

GRAP 2 Cash flow statements 

GRAP 3 Accounting policies, changes in accounting estimates and errors 

GAMAP 4 Effects of changes in foreign exchange rates 

GAMAP 6 Consolidated Financial Statements and Accounting for Controlled Entities 

GAMAP 7 Accounting for investments in associates 

GAMAP 8 Financial reporting of interests in joint ventures 

GAMAP 9 Revenue 

GAMAP 12 Inventories 

GAMAP 17 Property, plant and equipment 

GAMAP 19 Provisions, contingent liabilities and contingent assets 

GAMAP 6, 7 and 8 have been complied with to the extent that the requirements in these standards relate to the 
municipality's separate financiaJ statements 


Accounting policies for materiaJ transactions, events or conditions not covered by the above GRAP and or GAMAP 
Standards have been developed in accordance with paragraphs 7,11 and 12 of GRAP 3. These accounting policies 
and the applicable disclosures have been based on the South African Statements of Generally Accepted 
Accounting Practices issued by the Accounting Practices Board (SA GAAP) including any interpretations 
of such statements issued by the Accounting Practices Board. 


The Minister of Finance has, in terms of General Notice 552 of 2007 exempted compliance with certain 

of the above mentioned standards and aspects or parts of these standards. Details of the exemptions applicable to the 

municipality have been provided in the notes to the annuaJ statements. 


The municipality has eJected to early adopt the following requirement(s) in GRAP, GAMAP or SA GAAP, which were 
exempted in terms of GeneraJ notice 552 of 2007: 


Standard no. 

Standard Title 

GRAP, GAMAP and/or SA GAAP requirement(s), exempted in terms of General notice 552 of 2007, that have been early 

lAS 17 (AC 105) 

Leases 

Recognising operating lease payments/ receipts on a straight-line basis if the amounts are recognised on the basis of the cash 

lAS 20 (AC 134) 

Accounting for 

Entire standard excJuding paragraphs 24 and 26, replaced by paragraph 08 of GAMAP 12, paragraph 25 of GAMAP 17 and 

lAS 38 (AC 129) 

Intangible Assets 

The entire standard except for the recognition, measurement and disclosure of computer software and website costs (SIC 32/AC 
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AtAArHOL.e EilSrR.(CTMW.NI(C.(T>ALITY 
ANNl^L FINANCIAL STATTM5NTS 
FOR.T(-te yeAR. SOjHNe ZOOS 

ACCOiA.NrN(0, POLICieS 


A summary of the significant accounting policies, which have been consistently applied except where an exemption has been 
granted are disclosed below. 

Assets, liabilities, revenues and expenses have not been offset except as required or permitted by a Standard of GAMAP 
orGRAP. 

2007108 Financial Year 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost convention, except for the revaluation of land, buildings and community property, which are carried 
at fair value. 

These annual financial statements have been prepared in accordance with Generally Accepted Municipal Accounting 
Practices (GAMAP) and Generally Recognised Accounting Practice (GRAP), prescribed by the Minister of Finance 
in terms of General Notice 991 and 992 of 2005. 


These standards are summarised as foliows: 

GRAP 1 Presentation of financial statements 

GRAP 2 Cash flow statements 

GRAP 3 Accounting policies, changes in accounting estimates and errors 

GAMAP 4 Effects of changes in foreign exchange rates 

GAMAP 6 Consolidated Financial Statements and Accounting for Controlled Entities 

GAMAP 7 Accounting for investments in associates 

GAMAP 8 Financial reporting of interests in joint ventures 

GAMAP 9 Revenue 

GAMAP 12 Inventories 

GAMAP 17 Property, plant and equipment 

GAMAP 19 Provisions, contingent liabilities and contingent assets 

GAMAP 6, 7 and 8 have been complied with to the extent that the requirements in these standards relate to the municipality’s 
separate financial statements 


Accounting policies for material transactions, events or conditions not covered by the above GRAP and or GAMAP 
Standards have been developed in accordance with paragraphs 7,11 and 12 of GRAP 3. These accounting policies 
and the applicable disclosures have been based on the South African Statements of Generally Accepted 
Accounting Practices issued by the Accounting Practices Board (SA GAAP) including any interpretations 
of such statements issued by the Accounting Practices Board. 

The Minister of Finance has, in terms of General Notice 552 of 2007 exempted compliance with certain 

of the above mentioned standards and aspects or parts of these standards. Details of the exemptions applicable to the 

municipality have been provided in the notes to the annuaJ statements. 

The municipality has elected to early adopt the following requirement(s) in GRAP, GAMAP or SA GAAP, which were exempted 
in terms of General notice 552 of 2007: 


Standard no. 

Standard Title 

GRAP. GAMAP and/or SA GAAP reauirementfs), exemoted in terms of General notice 552 of 2007. that have been earlv 

lAS 14 (AC 115) 

Seqment Accountinq 

Entire standard 

lAS 19 fAC 116) 

Emolovee Benefits 

Defined benefit accountina as far as it relates to defined benefit olans accounted for as defined contribution olans and the defined 

lAS 36 fAC 128) 

Imoairment of assets 

Entire standard 

lAS 40 (AC 135) 

Investment Propertv 

The entire standard to the extent that the property is accounted for in terms of GAMAP 17. Disclosure of the fair value of 

GAMAP 17 

Prooertv. olant and 

Paraqraoh 59 - 61 and 77 Review of useful life in terms of PPE recoanised in the annual financial statements. Review of 

GAMAP 12 

Inventorv 

The entire standard as far as it relates to immovable caoital assets inventorv that is accounted for in terms of GAMAP 17 and to 

IFRS 5 

Business 

Entire Standard 

IFRS 5 

Non-current assets 
held for sale and 

Classification, measurement and disclosure of non-current assets held for saJe (paragraph 6 - 14, 15 - 29 (in so far as it relates to 
non-current assts held for sale), 36 - 42) 
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A summary of the significant accounting policies, which have been consistently applied except where an exemption has been 
granted are disclosed below. 

Significant areas of judgement and estimation uncertainty 

In the process of applying the ADM accounting policy's, management has made the following judgements and estimates 
to amounts recognised in the financial statements 

- residual values, useful lives and depreciation method of assets 

- water stock on hand 

- water infrastructure assets 

- provision for doubtful debts 

- impairment of assets 

Assets, liabilities, revenues and expenses have not been offset except as required or permitted by a Standard of GAMAP 
orGRAP. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4 RESERVES 


4.1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from internal 
sources, amounts are transferred from the accumulated surplus/(deficit) to the CRR in terms of a Council resolution. 
The CRR can only be used to utilised to finance items of property, plant and equipment and investment property. 


The amount transferred to the CRR is based on the municipality's need to finance future capital projects included in 
Integrated Development Plan. 


Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non-distributable reserve. 

The re-valued assets are depreciated, through a transfer from the revaluation reserve to the accumulated 
surplus/ (deficit). On disposal, the net revaluation surplus is transferred to the accumulated surplus/ (deficit) 
while gains or losses on disposal, based on re-valued amounts, are credited or charged to the Statement of 
Financial Performance. 

The surplus arising from the revaluation of land and buildings is credited directly to 

equity in the revaluation reserve. The increase is recognised in surplus or deficit to the extent that it 

reverses a revaluation decrease of the same asset previously recognised in surplus or deficit. 

Any decrease in an asset’s carrying amount, as a result of a revaluation, is recognised in surplus or 
deficit in the current period. The decrease is debited directly to equity in the revaluation reserve to 
the extent of any credit balance existing in the revaluation surplus in respect of that asset. 

Depreciation on re-valued buildings is charged to surplus or deficit. On the subsequent sale or retirement 
of a re-valued property, the attributable revaluation surplus remaining in the properties revaluation 
reserve is transferred directly to accumulated surplus/(deficit). 
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5. PROPERTY, PLANT AND EQUIPMENT 


2006107 Financial Year 

5.1 Property, plant and equipment is stated at cost, less accumulated depreciation 
except for land and buildings, which have been re-valued as indicated below. 

5.2 The cost of an item of property, plant and equipment is recognised as an asset when: 

- it is probable that future economic benefits associated with the item wiil flow to the company; and 

- the cost of the item can be measured reliably. 

5.3 Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an 
item of property, plant and equipment, the carrying amount of the replaced part is derecognised. 

5.4 Land and buildings are carried at the re-valued amount, being the fair value at the date of revaluation less any 
subsequent accumulated depreciation . Revaluations are made with sufficient regularity such that the carrying amount 
does not differ materially from that which would be determined using fair value at the statement of financial position date. 
Land and buildings are re-valued every 3-5 years. 

5.5 Any increase in an assefs carrying amount, as a result of a revaluation, is credited directly to equity in the revaluation 
reserve. The increase is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same 
asset previously recognised in surplus or deficit. 

5.6 Any decrease in an assefs carrying amount, as a result of a revaluation, is recognised in surplus or deficit in the current 
period. The decrease is debited directly to equity in the revaluation reserve to the extent of any credit balance existing in 
the revaiuation surplus in respect of that asset. 

5.7 The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

5.8 Land is not depreciated as it is deemed to have an indefinite iife. 


5.9 Items purchased less than RIOOO in value, are considered to be non capital in nature and are therefore expensed. 

5.10 The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets was measured at its fair value. If the acquired 
item could not be measured at its fair value, its cost was measured at the carrying amounts of the assets given up. 

5.11 Depreciation is caiculated on cost, using the straight-line method over the estimated useful lives of the assets. 

The annual depreciation rates are based on the following estimated asset lives: 


Infrastructure 

Roads and paving 

Pedestrian malls 

Electricity 

Water 

Sewerage 

Housing 

Community 

Improvements 

Recreational facilities 


Years 

10-30 

20-30 

20-30 

15-20 

15-20 

30 

10-30 

20 


Security 


3-5 


Buildings 30 

Specialist vehicles 3-20 

Other vehicles 5 

Office equipment 3-7 

Furniture and fittings 7-10 

Watercraft 15 

Bins and containers 5 

Specialised plant and equipment 10-15 

Other items of plant and equipment 2-5 


5.12 The gain or loss arising from the de-recognition of an item of property, plant and equipment is included in profit or loss 
when the item is derecognised. The gain or loss arising from the de-recognition of an item of property, plant and 
equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 


5.13 Assets are capitalised on the last day of the month of purchase. 

5.14 Heritage assets are not recognised in accordance with GAMAP 17. 
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Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemption paragraphs granted in terms of GAMAP 17 Property, Plant and Equipment: 

- Review of useful life of items of Property, plant and equipment recognised in the annual financial statements 
[paragraphs 14, 19 and 30-31] 

- Review of depreciation method applied to Property, plant and equipment recognised in the annual financial statements 
[paragraphs 62-77] 

- Impairment of cash and non-cash-generating assets [paragraphs 63-69 and 75(e)(v) - (vi)] 

- lAS 36/AC 128 Impairment of Assets [Entire standard exempted] 

2007108 Financial Year 

5.1 Property, plant and equipment is stated at cost, less accumulated depreciation 
except for land and buildings, which have been re-valued as indicated below. 

5.2 The cost of an item of property, plant and equipment is recognised as an asset when: 

- it is probable that future economic benefits associated with the item will flow to the company; and 

- the cost of the item can be measured reliably. 

5.3 Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an 
item of property, plant and equipment, the carrying amount of the replaced part is derecognised. 

5.4 Water infrastructure assets were transferred to the municipality on 1 July 2006 when the municipality assumed responsibility 
for the provision of water and sanitation services in its district in terms of Government Notice 849 issued in terms of 
section 84(3)(a) of the Municipal Structures Act, 1998 (Act No. 117 of 1998). These assets are recognised at fair value on the 
date of acquisition and depreciated to their estimated residual lives on the straght line basis over their estimated useful lives. 

A three year implementation plan for the identification and valuation of these water infrastructure assets inherited from the local 
municipalities has been approved by Council due to the lack of sufficient data pertaining to each scheme. The implementation 
plan will assist in the physical identification and condition analysis of ail major components of each scheme. 

The identification of the water infrastructure assets is based upon assumptions and professional judgement applied by 
consulting engineers using best engineering practice and industry norms and standards. 

Where a scheme layout or size are unknown, the infrastructure is estimated based on the population demand and settlement 
layout. Engineering best practice and accepted norms will be used to determine the size of bulk, trunk, reticulation and other 
infrastructure. For infrastructure where the condition is unknown, the remaining usefui life is assumed to be the worst case 
scenario. Where the condition of the infrastructure is known, the remaining useful life will be a percentage of its useful life. 

The municipality has accepted the exemption granted in accordance with Government Gazette 30013 dated 29 June for the 
review of useful life, depreciation method and impairment. 

5.5 Land and buildings are carried at the re-valued amount, being the fair value at the date of revaluation less any 
subsequent accumulated depreciation . Revaluations are made with sufficient regularity such that the carrying amount 
does not differ materiaJly from that which would be determined using fair value at the statement of financial position date. 

Land and buildings are re-valued every 3-5 years. 

5.6 Any increase in an assefs carrying amount, as a result of a revaluation, is credited directiy to equity in the revaluation 
reserve. The increase is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same 
asset previously recognised in surplus or deficit. 

5.7 Any decrease in an assef s carrying amount, as a result of a revaluation, is recognised in surplus or deficit in the current 
period. The decrease is debited directly to equity in the revaluation reserve to the extent of any credit balance existing in 
the revaJuation surplus in respect of that asset. 

5.8 Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the impairment loss, which 
is recognised as an expense in the period that the impairment is identified except where the impairment reverses a previous 
revaluation. 

5.9 Where land and buildings are revaJued, the increase in vaJue of land and buildings are recognised as revenue to the extent that 
it reverses the impairment loss previously recognised as an expense. 

5.10 The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. Depreciation commences when the assets are ready for their intended use. 
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5.11 Land is not depreciated as it is deemed to have an indefinite life. 


5.12 Items purchased less than R5000 in value, are consldered to be non capital in nature and are therefore expensed. 

5.13 The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets was measured at its fair value. If the acquired 
item could not be measured at its fair value, its cost was measured at the carrying amounts of the assets given up. 

5.14 Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. 

5.15 Depreciation is calculated on cost, using the straight-line method over the estimated useful lives of the assets. 

The annual depreciation rates are based on the following estimated asset lives: 


Infrastructure 

Roads and paving 

Pedestrian malls 

Electricity 

Water 

Sewerage 

Housing 

Community 

Improvements 

Recreational facilities 

Security 


Years 

10-30 

20-30 

20-30 

15-20 

15-20 

30 

10-30 

20 

3-5 


Bulldlngs 30 

Specialist vehicles 3-20 

Other vehicles 5 

Office equipment 3-7 

Furniture and fittings 7-10 

Watercraft 15 

Bins and containers 5 

Specialised plant and equipment 10-15 

Other items of plant and equipment 2-5 


5.16 The gain or loss arising from the de-recognition of an item of property, plant and equipment is included in profit or loss 
when the item is derecognised. The gain or loss arising from the de-recognition of an item of property, plant and 
equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 


5.17 Assets are capitalised on the last day of the month of purchase. 


5.18 Heritage assets are not recognised in accordance with GAMAP 17. 


5.19 Residual values and estimated useful lives are reviewed at least annually. 

Residual values are estimated at 10% of the purchase cost of the asset. The depreciable amount of an asset is determined 
after deducting the residual value of the asset. 

The residual value and estimated useful lives of the water infrastructure assets have not been reviewed due to the exemption 
granted in accordance with Government Gazette 30013 dated 29 June 2007. 


5.20 Assets held under finance leases are depreciated over the shorter of the lease term and the estimated useful lives of the 
assets. 


Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District Municipality accepted the following 
exemption paragraphs granted in terms of GAMAP 17 Property, Plant and Equipment pertaining to water infrastructure assets: 

- Review of useful life of items of Property, plant and equipment recognised in the annual financial statements 
[paragraphs 14, 19 and 30-31] 

- Review of depreciation method applied to Property, plant and equipment recognised in the annual financial statements 
[paragraphs 62-77] 

- Impairment of cash and non-cash-generating assets [paragraphs 63-69 and 75(e)(v) - (vi)] 

- lAS 36/AC 128 Impairment of Assets [Entire standard exempted] 

6. INVESTMENT PROPERTY 

2006/07 Financiai Year 
Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemptions paragraphs granted in terms of lAS 40/AC 135 Investment Property: 

- The entire standard to the extent that the property is accounted for in terms of GAMAP 17 

- Disclosure of the fair value of investment property where the cost model is applied and where Amathole District 
Municipality has recognised the investment property in terms of lAS 40/AC 135 [paragraphs 79(e)(i)-{iii)] 
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2007108 Financial Year 

Investment Properties are held to earn rentals and are stated at cost less accumulated depreciation. 

Investment properties are written down for impairment where considered necessary. 

Investment property excludes owner-occupied property where it is used in the production or supply of goods 
or services or for administrative purposes or property held to provide a social service. 

Investment property, other than land, is depreciated on the straight-line basis over the useful lives of the assets estimated at 30 years. 
Land is not depreciated as it is deemed to have an indefinite life. 

7. INTANGIBLE ASSETS 


2006/07 Financial Year 

7.1 An intangible asset is recognised when: 

- it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and 

- the cost of the asset can be measured reliably. 

7.2 Intangible assets are initially recognised at cost. 

7.3 Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

7.4 Intangible assets are carried at cost less any accumulated amortisation. 

7.5 Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised 

as intangible assets. 

7.6 Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software - Application software 3 years 

7.7 An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided 
for these intangible assets. For all other intangible assets amortisation is provided on a straight line basis over their useful 
life. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District Municipality accepted the following 
exemption granted in terms of lAS 36/AC 128 Impairment of assets due to the impact on Intangible assets: 

- The entire standard on Impairment of Assets have been exempted 

2007/08 Financial Year 

7.1 An intangible asset is recognised when: 

- it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and 

- the cost of the asset can be measured reliably. 

7.2 Intangible assets are initially recognised at cost. 

7.3 Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

7.4 Intangible assets are carried at cost less any accumulated amortisation. 

7.5 Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised 

as intangible assets. 

7.6 Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software - Application software 3 years 

7.7 An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided 
for these intangible assets. For all other intangible assets amortisation is provided on a straight line basis over their useful 
life. 
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8. 


8.1 


8.2 

8.3 

8.4 

8.5 

8.6 


9.1 


9.2 


9.3 


9.1 


9.2 


9.3 


IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS 

2006107 Financial Year 
Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemption paragraphs granted in terms of lAS 36/AC 128 Impairment of Assets: 

- Impairment of cash and non-cash-generating assets [paragraphs 63-69 and 75(e)(v) - (vi)] 

- lAS 36/AC 128 Impairment of Assets [Entire standard exempted] 

2007108 Financial Year 

At each balance sheet date, the municipality reviews the carrying amounts of its tangible and intangible assets to determine 
whether there is any indication that those assets are impaired. If any such indication exists, the recoverable amount of the 
asset is estimated in order to determine the extent of the impairment, if any. 

Where the asset does not generate cash fiows that are independent from other assets, the municipality estimates the 
recoverable amount of the cash generating unit (CGU) to which the asset belongs. 

An intangible asset with an indefinite useful life is tested for impairment annually and whenever there is an indication that the 
asset may be impaired. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the present value 
remaining service potential of an asset is determined as the depreciated replacement cost of the asset. 

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the asset 
or CGU is reduced to its recoverable amount. An impairment is recognised immediately as an expense. 

Where an impairment subsequently reverses, the carrying amount of the asset or CGU is increased to the revised estimate of 
its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been 
determined had no impairment been recognised for the asset or CGU in prior years. A reversal of an impairment is recognised 
as income immediately. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemption paragraphs granted in terms of lAS 36/AC 128 Impairment of Assets pertaining to water infrastructure assets: 

- Impairment of cash and non-cash-generating assets [paragraphs 63-69 and 75(e)(v) - (vi)] 

- lAS 36/AC 128 Impairment of Assets [Entire standard exempted] 

INVESTMENT IN SUBSIDIARY 
2006107 Financial Year 

Investments in subsidiaries are carried at cost in the municipality's unconsolidated annual financial statements. 

The cost of an investment in a subsidiary is the aggregate of; 

- the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments 

- issued by the company; plus any costs directly attributable to the purchase of the subsidiary. 

An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination 
if the adjustment is probable and can be measured reliably. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District Municipality accepted the following 
exemption granted in terms of lAS 36/AC 128 Impairment of assets due to the impact on the Investment in subsidiary: 

- The entire standard on Impairment of Assets has been exempted 
2007108 Financial Year 

Investments in subsidiaries are carried at cost in the municipality's unconsolidated annual financial statements. 

The cost of an investment in a subsidiary is the aggregate of; 

- the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments 

- issued by the company; plus any costs directly attributable to the purchase of the subsidiary. 

An adjustment to the cost of a business combination contingent on future events is included in the cost of the combination 
if the adjustment is probable and can be measured reliably. 
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9.4 Separate consolidated financial statements are prepared to account for the munlclpallty's share of net assets and post - 
acquisitlon results of these Investments. 

9.5 Goodwill arlslng on buslness comblnatlon is allocated to the group of CGU that are expected to benefit from the synergies of the 
combination. Any impairment is recognised immediately in the statement of financiaJ performance. Impairments of goodwill are 
not subsequently reversed. 

10. FINANCIAL INSTRUMENTS 

2006107 Financial Year 

10.1 Initial recognition 

The company classifles financlal instruments, or their component parts, on initial recognition as a financial asset, 
a flnanclal liabillty or an equity instrument in accordance with the substance of the contractual arrangement. 

Financlal assets and flnanclal liabillties are recognised on the municipality's statement of financial posltion when the 
municipality becomes party to the contractual provislons of the instrument. 

10.2 Loans to municipalities, municipal entities and employees 

These financial assets are inltially and subsequently measured at face value plus dlrect transactlon costs. 

10.3 Loans from municipalities and the Development Bank of South Africa 

These flnanclal liabillties are initially and subsequently measured at face vaJue plus direct transaction costs. 

10.4 Trade and other receivables 

Trade receivables are measured at Initlal and subsequent recognitlon at face value. Approprlate allowances for estlmated 
Irrecoverable amounts are recognised in surplus or deficit when there is objective evidence that the asset is impaired. 

10.5 Trade and other payables 

Trade payables are inltiaJly and subsequently measured at face value. 

10.6 Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that 
are readily convertible to a known amount of cash and are subject to an Insigniflcant risk of changes in vaJue. 

These are initially and subsequently recorded at face value. 

10.7 Investments 

Financlal Instruments, whlch include listed government bonds, unlisted municipal bonds, fixed deposits and short- 
term deposits invested in registered commerciaJ banks, are stated at cost. 

10.8 Borrowings 


Borrowings is initially and subsequently measured at face value. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole Dlstrlct MunicipaJity accepted the following 
exemptions paragraphs granted in terms of lAS 39/AC 133 Financial instruments: Recognition and measurement: 

- Initially measuring financial assets and financial llabilitles at fair value. (SAICA circular 09/06, paragraph 43, AG79, 
AG64 and AG65 of lAS 39/AC 133 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole Dlstrlct MunicipaJity accepted the following 
exemption paragraphs granted in terms of IFRS 7/AC 144 Financial Instruments: Dlsclosures 

- Entlre standard to be replaced by lAS 32 (AC 125) issued August 2006 and effective for financial statements coverlng 
perlods beglnnlng on or after 1 January 1998. 
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2007/08 Financial Year 

10.1 Initial recognition 

The company classifies financial instruments, or their component parts, on initial recognition as a financial asset, 
a financial liability or an equity instrument in accordance with the substance of the contractual arrangement. 

Financial assets and financial liabilities are recognised on the municipality's statement of financial position when the 
municipality becomes party to the contractual provisions of the instrument. 

10.2 Loans to municipalities, municipal entities and employees 

These financial assets are initiajly and subsequently measured at face value plus direct transaction costs. 

10.3 Loans from municipalities and the Development Bank of South Africa 

These financial liabilities are initially and subsequently measured at face vaJue plus direct transaction costs. 

10.4 Trade and other receivables 

Trade receivables are measured at initial and subsequent recognition at face value. Appropriate allowances for estimated 
irrecoverable amounts are recognised in surplus or deficit when there is objective evidence that the asset is impaired. 

Such allowances are raised based on an assessment of debtor ageing, past experience or known customer circumstances. 

10.5 Trade and other payables 

Trade payables are initiaJly and subsequently measured at face value. 

10.6 Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments 
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. 

These are initially and subsequently recorded at face value. 

10.7 Investments 

Financial Instruments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short- 
term deposits invested in registered commerciaJ banks, are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an 
expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged or credited 
to the Statement of Financial Performance. 

10.8 Borrowings 

Borrowings are initially and subsequently measured at face value. 

10.9 Derecognition of financial assets and liabilities 

Financial assets are derecognised when the rights to receive cash flows from the asset have expired, the right to receive cash 
flows have been retained but an obligation to on-pay them in full without material delay has been assumed or the right to receive 
cash flows has been transferred together with substantially all the risks and rewards of ownership. 

Financial liabilities are derecognised when the associated obligation has been discharged, canceiled or has expired. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemptions paragraphs granted in terms of lAS 39/AC 133 Financial instruments; Recognition and measurement: 

- Initially measuring financial assets and financial liabilities at fair value. (SAICA circular 09/06, paragraph 43, AG79, 

AG64 and AG65 of lAS 39/AC 133 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemption paragraphs granted in terms of IFRS 7/AC 144 Financial Instruments: Disciosures 

- Entire standard to be replaced by lAS 32 (AC 125) issued August 2006 and effective for financial statements covering 
periods beginning on or after 1 January 1998. 
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11. 

LEASES 

2006107 Financial Year 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. 

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental 
to ownership. 

11.1 

Finance leases - lessee 

11.1.1 

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value 
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor 
is included in the statement of financial position as a finance lease obligation. 

11.1.2 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease. 

11.1.3 

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. 

11.1.4 

The finance charge is allocated to each period during the lease term so as to produce a constant 
periodic rate of on the remaining balance of the liability. 

11.1.5 

Leases are classified as finance leases if the following situations in accordance with paragraphs 10 and 11 of lAS 17 

individually or in combination occur: 

- the lease transfers ownership of the asset to the lessee by the end of the lease term; 

- the lessee has the option to purchase the asset at a price that is expected to be sufficiently lower than the fair value 
at the date the option becomes exercisable for it to be reasonably certain, at the inception of the lease, that the 
option will be exercised; 

- the lease term is for the major part of the economic life of the asset even if title is not transferred; 

- at the inception of the lease the present value of the minimum lease payments amounts to at least substantially 
all of the fair value of the leased asset; 

- the leased assets are of such a specialised nature that only the lessee can use them without major modifications; 

- if the lessee can cancel the lease, the lessor’s losses associated with the cancellation are borne by the lessee; 

- gains or losses from the fluctuation in the fair value of the residual accrue to the lessee (for example, in the form of a 
rent rebate equaling most of the sales proceeds at the end of the lease); and 

- the lessee has the ability to continue the lease for a secondary period at a rent that is substantially lower than 
market rent. 

11.2 

Operating leeises - lessor 

11.2.1 

Operating lease income is recognised as an income on a straight-line basis over the lease term. 

11.2.2 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset 
and recognised as an expense over the lease term on the same basis as the lease income. 

11.2.3 

Income for leases is disclosed under revenue in the Statement of Financial Performance. 

11.3 

Operating leeises - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference 
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset 
or liability. This asset or liability is not discounted. 

Any contingent rents are expensed in the period they are incurred. 

2007108 Financial Year 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. 

In addition to lease contracts, other significant contracts are assessed to determine whether in substance, they are or contain 
a lease. This includes assessment whether the arrangement is dependent on use of a specific asset and right to use that asset 
is conveyed through the contract. 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. 

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental 
to ownership. 

11.1 

Finance leases • lessee 

11.1.1 

Finance leases are recognised as assets and liabilities in the statement of financial posilion at amounts equal to the fair value 
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor 
is included in the statement of financial position as a finance lease obligation. 


Page 8 (21) 



AMATHOL.B r>ISrR.ICTMM.NI(C(T>ALITY 

ANNMAL FINANCIAL STATTM5NrS 

FOR.Tl-te YgAR. SO jW.Ne 0.002 

ALCOW.NTNi^ POLICieS 

11.1.2 

The discount rate used in calculating the present value of the mlnimum lease payments is the interest rate implicit in the lease. 

11.1.3 

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. 

11.1.4 

The finance charge is allocated to each period during the lease term so as to produce a constant 
perlodlc rate of on the remainlng balance of the llabllity. 

11.1.5 

Leases are classified as finance leases If the followlng sltuatlons In accordance wlth paragraphs 10 and 11 of lAS 17 

Indlvldually or In combinatlon occur: 

- the lease transfers ownership of the asset to the lessee by the end of the lease term; 

- the lessee has the optlon to purchase the asset at a prlce that is expected to be sufficlently lower than the fair value 
at the date the option becomes exercisable for It to be reasonably certaln, at the inception of the lease, that the 
option will be exerclsed; 

- the lease term is for the major part of the economic life of the asset even if title is not transferred; 

- at the Inceptlon of the lease the present value of the mlnimum lease payments amounts to at least substantlally 
all of the falr value of the leased asset; 

- the leased assets are of such a specialised nature that only the lessee can use them wlthout major modiflcations; 

- if the lessee can cancel the lease, the lessor's losses assoclated with the cancellation are borne by the lessee; 

- gains or losses from the fluctuatlon In the fair value of the residual accrue to the lessee (for example, In the form of a 
rent rebate equallng most of the sales proceeds at the end of the lease); and 

- the lessee has the abllity to continue the lease for a secondary perlod at a rent that is substantlally lower than 
market rent. 

11.2 

Operating leases - lessor 

11.2.1 

Operatlng lease Income is recognised as an income on a straight-line basis over the lease term. 

11.2.2 

Initlal direct costs incurred in negotiating and arranging operating leases are added to the carrylng amount of the leased asset 
and recognlsed as an expense over the lease term on the same basis as the lease income. 

11.2.3 

Income for leases is disclosed under revenue In the Statement of Flnanclal Performance. 

11.3 

Operating leases - lessee 

Operatlng lease payments are recognlsed as an expense on a straight-llne basls over the lease term. The dlfference 
between the amounts recognised as an expense and the contractual payments are recognlsed as an operatlng lease asset 
or llabllity. This asset or liability is not discounted. 

Any contingent rents are expensed in the period they are incurred. 

12. 

NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS 

2006107 Financial Year 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole Dlstrlct MunicipaJity accepted the 
following exemptions granted in terms of IFRS 5 Non-current assets held for sale and discontinued operations: 

- Classification, measurement and disclosure of non-current assets held for sale (paragraph 6 - 14, 15 - 29 (In so far as it relates 
to non-current assets held for saJe), 38 - 42) 

12.1 

2007108 Financial Year 

Non-current assets (and disposal groups) are classlfied as held for sale if their carrying amount will be recovered through a sale 
transaction rather than through continuing use. This condition is regarded as met only when hlghly probable and the asset (or 
disposal group) Is available for Immedlate sale In its present condition. Management must be committed to the sale whlch 
should be expected to qualify for recognition as a completed sale wlthin one year from the date of classification. 

12.2 

Non-current assets (and disposal groups) are classlfied as held for sale from the date these conditlons are met and are 
measured at the lower of carrying amount and fair value less costs to sell. Any resulting impairment is reported through the 

Statement of financial performance. On classiflcatlon as held for saJe the assets are no longer depreclated. Comparative 
amounts are not adjusted. 

12.3 

Where an asset or business has been sold or Is classlfied as held for sale and is either part of , or a single co-ordlnated plan to 
dispose or either a separate major line of business or geographical area of operatlon, or is a subsidiary acquired exclusively wlth 
a vlew to sale, it Is considered to be a "discontinued operation". Once an operation has been identified as discontinued, it's net 
profit and cash flows are separately presented from continuing operations. Comparative information is reclassified so that the 
net profit and cash flows of prlor periods are also separately presented. 
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13. BORROWING COSTS 
2007108 Financial Year 

Borrowing costs are recognised as an expense in the Statement of financial performance. 

14. INVENTORIES 


2006/07 Financial Year 

14.1 Consumables stores, raw material, work-ln-progress, settlements and flnlshed goods are valued at the lower of cost 
and net realisable value. In general, the basls of determlnlng cost is the first-in, first-out method. 

14.2 Unsold properties and land used for houslng are valued at the lower of cost or net reallsable value. 

Dlrect costs are accumulated for each separately Identiflable development. Costs also include a proportlon of overhead costs. 

14.3 Houslng development funding received is recognised as revenue and expenditure on the Statement of Financial 
Performance to the extent that the Municipality has complied with any of the criteria, obligations or conditions of 
the grant. 


14,4 When housing development is financed from government grants, an amount equal to the note is transferred from 
the accumulated surplus/ (deficit) in the Statement of Changes in Net Assets and is reflected as Work in Progress 
Housing projects. Completed and transferred houses will be offset against the accumulated surplus/ (deficit) 
in the Statement of Changes in Net Assets. 

Housing development inventory is valued a cost and is expensed when beneficaries take occupation 
of the houses. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District Municipality accepted the 
following exemptions granted in terms of GAMAP 12 Inventories: 

- The entire standard as far as it relates to immovable capital assets inventory that is accounted for in 
terms of GAMAP 17; and 

- The entire standard to the extent that it relates to water stock that was not purchased by the municipality. 

Audit qualification 

The disclosure in respect of inventory in the annual financial statements does not comply entirely with the requirements 
of GAMAP 12: Inventories. The most significant non-compliance noted is: 

- The accounting policy for inventory does not disclose the valuation methods used for housing projects 
2007/08 Financial Year 

14.1 Consumables stores, raw material, work-in-progress, settlements and finished goods are valued at the lower of cost 
and net realisable value. In general, the basis of determining cost is the first-in, first-out method. 

14.2 Unsold properties and land used for housing are valued at the lower of cost or current replacement cost. 

Unsold properties and land used for housing are are classified as inventory where there is an intention to develop such 
land and to sell or transfer it to a third party. 

14.2 Housing development inventory is measured at cost on the first-in, first-out basis. Direct costs are accumulated 
for each separately identifiable development. Costs also include a proportion of overhead costs. 

The carrying amount of these inventories held for distribution is recognised as an expense when beneficiaries 
take occupation of the houses. 

14.3 Housing developmentfunding received is recognised as revenue and expenditure on the Statement of Financial 
Performance to the extent that the Municipality has complied with any of the criteria, obligations or conditions of 
the grant. 

14.4 When housing development is financed from government grants, an amount equal to the note is transferred from 
the accumulated surplus/ (deficit) in the Statement of Changes in Net Assets and is reflected as Work in Progress 
Housing projects. Completed and transferred houses will be offset against the accumulated surplus/ (deficit) 

in the Statement of Changes in Net Assets. 

14.4 The cost of water purchased and own water not yet sold in the Statement of financial position comprises the purchase price, 
import duties, and other taxes and transport, handling and other costs attributable to the acquisition of finished goods, 
materials and services. Trade discounts, rebates and other similar items are deducted in determining the cost of purchase. 
The estimation of the water stock in the reservoirs and pipelines is based on an assumption of capacity being 66% full. 
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14.5 

Redundant and slow-moving inventories are identified and written down from cost to net realisable value with regard to their 
estimated economic or realisable vaJues. 

15. 

EMPLOYMENT BENEFITS 

15.1 

2006107 Financial Year 

Short-term employee benefits 

15.1.1 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation 
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the 
service is rendered and are not discounted. 

15.1.2 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

15.1.3 

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make such payments as a result of past performance. 

15.2 

Defined contribution plans 

15.2.1 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

15.2.2 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution 
plans where the company’s obligation under the schemes is equivalent to those arising in a defined contribution retirement 
benefit plan. 

15.3 

Defined benefit plans 

15.3,1 

The municipality has accounted for the defined benefit plan as a defined contribution plan for the 2006/07 financial year as 
permitted in terms of Gazette 30013. Accordingly, the municipality recognises the contributions to the scheme as an expense 
when the employees and councilors have rendered the employment service or served office entitling them to the contributions. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the 
following exemptions granted in terms of lAS 19 Employee benefits; 

- Defined benefit accounting as far as it relates to defined benefit plans accounted for as contribution plans and the defined benefit obligation disclosed by narrative information. lAS 

15.1 

2007108 Financial Year 

Short-term employee benefits 

15.1.1 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation 
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the 
service is rendered and are not discounted. 

15.1.2 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. 

15.1.3 

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or 
constructive obligation to make such payments as a result of past performance. 

The municipality operates both defined contribution and defined benefit schemes for its employees and Councilors as well as 
post retirement medical plans. 

15.2 

Defined contribution plans 

15.2.1 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

15.2.2 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution 
plans where the company’s obligation under the schemes is equivalent to those arising in a defined contribution retirement 
benefit plan. 

15.3 

Defined benefit plans 

General 

15.3,1 

For defined benefit pension and post retirement medical plans, full actuarial valuations are carried out for each financial year 
using the projected unit credit method. 
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15.3,2 

Actuarial gains and losses, whlch can arlse from differences between the expected and actual outcomes or changes In 
actuarlal assumptions, are recognised immediately In the Statement of flnanclal performance. Any increase in the present value 
of plan liabilities expected to arise from employee service during the period is charged to operating surplus. 

The expected return on plan assets and the expected increase during the period in the present value of plan liabilities are 
included in investment income and interest expense. 

15,3,3 

Past service cost is recognised immediately to the extent that the benefits are already vested and otherwise is amortised on a 
straight line basis over the average period until the benefits become vested. 

15.3,3 

The retirement benefit obligation recognised in the Statement of FinanciaJ Position represents the present value of the defined 
benefit obligation as adjusted for unrecognised past service costs and as reduced by the fair value of scheme assets. Any 
asset resulting from this calculation is limited to past service cost, plus the present value of available refunds and reductions 
in future contributions to the plan. 

15.3,3 

The retirement benefit obligation recognised in the Statement of financial position represents the present value of the defined 
benefit obligation as adjusted for unrecognised past service costs and as reduced by the fair value of scheme assets. Any 
asset resulting from this calculation is limited to past service cost, plus the present vaJue of available refunds and reductions 
in future contributions to the plan. 

15.3,4 

The defined benefit funds, which are administered on a provincial basis, are actuarially valued at least trienniaJly on the 
projected unit credit method basis. Deficits are recognised as a liability and are recovered through lump sum payments or 
increased future contributions on a proportional basis to all participating municipalities. 

15.4 

Medical Aid: Continued members 

The municipality provides post retirement benefits by subsidising the medical aid contributions of certain retired staff. 

According to the rules of the medicaJ aid funds, with which the municipality is associated, a member (who is on the current 
conditions of service), on retirement, is entitled to remain a continued member of such a medical aid fund, in which case the 
member is liable for 30% of the medicaJ aid membership fee, and the municipality for the remaining 70%. 

16. 

PROVISIONS 

16.1 

2006107 Financial Year 

Provisions are recognised when: 

- the municipality has a present obJigation as a result of a past event; 

- it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and 

- a reliable estimate can be made of the obligation. 

16.2 

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation. 

16.3 

Provisions are not recognised for future operating losses. 

16.4 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 35. 

16.1 

2007108 Financial Year 

Provisions are recognised when: 

- the municipality has a present obligation as a result of a past event; 

- it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and 

- a reliable estimate can be made of the obligation. 

16.2 

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation. 

16.3 

Provisions are not recognised for future operating losses. 

16.4 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 35. 

17. 

CONDITIONAL GRANTS AND RECEIPTS 

17.1 

2007108 Financial Year 

Government grants are recognised when there is reasonable assurance that; 

- the municipality will comply with the conditions attaching to them; and 

- the grants will be received. 

Government grants are recognised as income over the periods necessary to match them with the related costs that they are 
intended to compensate. 
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17.2 

A government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose of 
giving immediate financial support to the entity with no future related costs is recognised as income of the period in which it 
becomes receivable. 

17.3 

Government grants related to assets, including non-monetary grants at fair value, are presented in the Statement of Financial 

Position by setting up the grant as deferred income or by deducting the grant in arriving at the carrying amount of the 
asset. 

17.4 

Grants related to income are presented as a credit in the Statement of Financial Performance. 

17.5 

Repayment of a grant related to income is applied first against any un-amortised deferred credit set up in respect of the grant. 

To the extent that the repayment exceeds any such deferred credit, or where no deferred credit exists, the repayment is 
recognised immediately as an expense. 

17.6 

Repayment of a grant related to an asset is recorded by increasing the carrying amount of the asset or reducing the deferred 
income balance by the amount repayable. The cumulative additional depreciation that would have been recognised to 
date as an expense in the absence of the grant is recognised immediately as an expense. 

18. 

REVENUE RECOGNITION 

18.1 

2006107 Financial Year 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
the transaction is recognised by reference to the stage of completion of the transaction at the statement of financial position 
date. The outcome of a transaction can be estimated reliably when all the following conditions are satisfied: 

- the amount of revenue can be measured reliably; 

- it is probable that the economic benefits associated with the transaction will flow to the company; 

- the stage of completion of the transaction at the statement of financial position date can be measured reliably; and 

- the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

18.2 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be 
recognised only to the extent of the expenses recognised that are recoverable. 

18.3 

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable 
services provided in the normaJ course of business, net of value added tax. 

18.4 

Services 

Service income is recognised on an invoice basis. 

18.5 

Interest and rentals 

Interest and rentals are recognised on a time proportion basis in the Statement of Financial Performance. 

18.6 

Agency Services 

Income from agency services is recognised once such income has been received in accordance with a service level agreement. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District MunicipaJity accepted the following 
exemptions paragraphs granted in terms of GAMAP 9 Revenue: 

- Initial measurement of fair value discounting all future receipts using an imputed rate of interest [SAICA circular 09/06 
and paragraph 12] 

Audit qualification 

Section 64 of the Municipal Finance Management Act, 2003 (Act No.56 of 2003) requires the municipal manager to 
ensure that effective revenue collection systems are in place. 

No estimated revenue was raised for the period between the last meter reading and the financial year end. 

18.1 

2007108 Financi^ Year 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
the transaction is recognised by reference to the stage of completion of the transaction at the statement of financial position 
date. The outcome of a transaction can be estimated reliably when all the following conditions are satisfied: 

- the amount of revenue can be measured reliably; 

- it is probable that the economic benefits associated with the transaction will flow to the company; 

- the stage of completion of the transaction at the statement of financial position date can be measured reliably; and 

- the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 
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18.2 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be 
recognised only to the extent of the expenses recognised that are recoverable. 

18.3 

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable 
services provided in the normal course of business, net of value added tax. 

18.4 

An estimate for revenue is raised for the period between the last meter reading and the financial year end. 

18.5 

Services 

Service income is recognised on an invoice basis. 

18.6 

Interest and rentals 

Interest and rentals are recognised on a time proportion basis in the Statement of Financial Performance. 

18.7 

Agency Services 

Income from agency services is recognised once such income has been received in accordance with a service level agreement. 

Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole District Municipality accepted the following 
exemptions paragraphs granted in terms of GAMAP 9 Revenue: 

- Initial measurement of fair value discounting all future receipts using an imputed rate of interest [SAICA circular 09/06 
and paragraph 12] 

19 

UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted for, expenditure that is not in terms of the 
conditions of an allocation received from another sphere of government, municipality or organ of state and 
expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management Act 
(Act No.56 of 2003) Unauthorised expenditure is accounted for as an expense in the Statement of Financial 

Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 

Performance. 

20 

IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003) 
the Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act { Act No. 20 of 1998). 

Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in 
the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the 

Statement of Financial Performance. 

21 

FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the 

Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the 

Statement of Financial Performance. 

22 

COMPARATIVE INFORMATION 

22.1 

Current year comparative: 

Budgeted amounts have been included in the annual financial statements for the current financial year only. 

22.2 

Prioryear comparatives: 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are reclassified. The nature and reason for the reclassification is disclosed. 

23. 

NEW GRAP ACCOUNTING STANDARDS APPROVED BUT NOT YET EFFECTIVE 

By way of Government Gazette No. 31021, dated 9 May 2008, The Minister of Finance in terms of Section 91 of the 

Public Finance Management Act, 1999 (Act No. 1 of 1999) prescribed the following Standards applicable to the 
to the municipality as set by the Accounting Standards Board in terms of Section 89. 

These Standards are effective for periods beginning on or after 1 April 2009, however the implementation of these 

Standards for municipalities is subject to the provisions of Notice 552 issued in Government Gazette 30013 dated 

29 June 2007. 
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GRAP 5 Bonowing Casts lAS 24 {AC 114) has been adopted in the preparation of the annual flnanclal statements 

GRAP 6 Consolidated & Separate Financial Sfafemenfs lAS 27 has been adopted in the preparation of the annual financlal 
statements 

GRAP 9 Revenue from Exchange Transactions GAMAP 9 has been adopted in the preparation of the annual flnanclal 
statements 

GRAP 12 Inventories GAMAP 12 has been adopted in the preparation of the annual financial statements 

GRAP 13 Leases lAS 17 (AC 105) has been adopted in the preparation of the annual flnanclal statements 

GRAP 14 Events after the Reporting Date lAS 10 has been adopted in the preparation of the annual flnanclal statements 

GRAP 16 /niresfmenf Properties lAS 40 (AC 135) has been adopted in the preparation of the annual flnanclal statements 

GRAP 17 Property, plant& Equipment GAMAP 17 has been adopted In the preparation of the annual financial statements 

GRAP 19 Provisions, Contingent Liabilities & Contingent Assets lAS 37 has been adpoted In the preparation of the annual 
financlal statements 

GRAP 100 Non-current Assets Held for Sale & Discontinued Operations IFRS 5 (AC 142) has been adopted In the 
preparatlon of the annual flnanclal statements 

GRAP 102 Intangible Assets lAS 38 (AC 129) has been adopted in the preparation of the annual flnanclal statements 

These standards are not expected to have a materlal Impactfor the munlclpality as the IFRS accountlng standards 
have been adopted in the preparation of the annual financlal statements. 

24 SEGMENT INFORMATION 

2006107 Financial Year 
Exemption 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole Dlstrlct Municipality accepted the following 
exemptions paragraphs granted in terms of lAS 14 /AC 115: Segment Reporting 

- Entire standard 

In accordance with Government Gazette 30013 dated 29 June 2007 Amathole Dlstrlct Municipality accepted the following 
exemptions paragraphs granted in terms of IFRS 8 /AC 109: Operating Segments 

- Entire standard 
2007108 Financial Year 

Based on risks and returns Council consider the prlmary reportlng format is by business segment. 

Council presents segmental reports as part of the appendices to the annual financlal statements. 
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1. INFRASTRUCTURE, PLANT AND EQUIPMENT 


Reconcinatlon of Carrying 
ValM 

AsatlJuly 2007 
Cost 

RevaluaOon 
Transter ir /(Oul) 
Accumulated Qepreciation 
Acquisitlons 

Capital under Conslruclion 
Increases/decreases in 
revaluation 
Depreclabori 
based or cost 
based or revaluaiion 
Carrylng value ol disposals 
Cost/revaluallon 
Accumulated deprecatior 
Carrylng values 
AsatSO June 2008 
Cost 

RevaluaOon 

Accumulated deprecation 
Revaluallon 


Carrying values 
AsatlJuly 2006 
Cosl 

Revaluaiion 

Accumulaied deprecation 
Revaluaiion 

Capila! under corslruciior 
Transler in/(out) 
ircreases/decreases in 
revalualion 
Depreciaiior 

based or revaluaiion 
Carrying value ol disposals 
Cost/revaluation 
Accumulaied Oeprecation 
impairmeni losses 
Carrying values 
Asat30 June 2007 
Cosl 

Revaluaiion 

Accumulaied Oeprecation 
Revaluaiion 





971 607 083 
1 006 525 846 
9 617 183 
75 079 
44 535 946 
157 739 226 


41 423 043 
41 423 043 


245 756 
1 011 193 
765 437 


1 087 752 589 
1 163 328 958 
9 617 183 
85 193 552 
84 059 258 
1134 294 


JaaL 


71 661 838 
73 812 819 
9 692 262 
11843 243 
U843 243 


602 422 021 
330 538 485 
(75 079) 


32 767 538 
32 293 171 
474 367 
172 644 
247 479 
74 835 



971 607 084 


1 006 525 846 
9 617 183 
44 535 946 
43 401 652 
1134 294 


Ir terms of Governmeni Gazette 30013 daieo 29 Jure 2007 the munlcipallly nas ulillseo ine exempllor under GAMAP 12 - Invenlones. 

Tne munlcipallty possiDly nas houslng slock wnich has Deer recognised as irfraslruciure, plart ano equlpmeni 

Ir terms of the Government Gazelte, ihe muriclpallty has been granied adOillonal time to Identify any llems ol Infrastructure, plant aro equlpmenl 
thai should aciually De recognlseO and Olsclosed as irvenlory. 

Ir lerms of the Governmenl Gazetle 30013 daied 29 June 2007 tne municipallty has utilised the exemption under lAS 40 - Irvestmerl properly. 

ircluded Ir community asseis above are ilems that may meel ihe Oefinition of investment property bul nave been Ircluded as infrasiructure, plarl ano equlpmeni 
because ibe munlcipality had nol firalised ihe process of lOentifylng Irvestmerl properiy lor reporting purposes. These liems will be transferred lo Investmeni property once 
ihey have Deer ideniifleo as Invesimeni property, and ihal unlll ihls has been done ihe propeity has been included as Inlrasiruclure, planl and equlpment in the anrua! 
flnancial siaiemenls. 

No reslrlcllon on lllle exists or any assets held. 

Ir lerms of ihe IMFO accounting Iramework used by ihe local municipallties they were noi requlred lo malniair complete flxeo assei registers. The muriolpalrty took over ihe infrastruclure 
assels as requlred by Governmeni Notice 849 issued In lerms of secUor B4(3)(a) fo ine Municipal Struclures Aci, 1998 (Acl No. 117 of 1998) wlih effeci 1 July 2006. 

Tne munlcipaJliy ergaged the servlces ol consuliing englreers lo identilly and value the irlrasiructure assels laken over. 

Tne munlcipalliy has a plar to Idertify, verity, value and reconclle ihe infrastruclure asseis lo ine fixeo assei reglster. 

RevaJuatlons 


ircluded Ir other assels aDove are lard ano bulldlngs inai have been revalued. 

Tne efJective date oJ tne revaiuaiior was 1 December 2004. The revaluaiion was performed by Irdeperdenl valuer Perny Llndslrom (Member oJ ihe Instituie of Vaiuers], 
of Penny LinOstrom Property 4 Valuation Services. Penny Lindstrom Propeny ard Valuatior services is not cornecteO lo the muricipalily. 

Land ard bulldlrgs are re-va!ued Irdeperdenlly every 3-5 years. 

Tne valuaiion was performed uslng Oepreciated replacemenl values 

infraslructure. plant and equlpment subjected to llnance leases 

ircluded Ir the Commurity asseis above Is ihe following office equlpmert subjecl to finance leases 
Olfice equipment 

COSI 2 592 627 

Accumulaied Oepreciation (1 237 697) 

1 354 930 

2. Investment Properly 


R 


Carrying amourt ai beginning of period 725 245 

COSI I 820 656 I 

Accumulated Oepreciation [ 95 411 I 


Acqulslilors 

Depreclaiior 28 933 

Transler to owner-occupied property 114 197 


Carrying amourt ai end ol penoO 582 115 

COSI I 706 459 f 

Accumulaied Oepreciation 124 344 | . 


irvestmerl properly comprises the JollotMng: 

Land sliuated at Erf 374, Komga, 

Land sliuaied al Erf 1676, Stuiieihelm wllh a house ihereor, 

Tne property is leased oul ir lerms of ar operaiing lease (refer noie 34) 


2007/08 

R 


2 423 236 
(1 232 966) 

1 190 270 


R 


723 236 
781714 [ 

56 478 I 
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Land sltuated at Erf 1640, Stuiiemeiin wllh a house ihereon, 

Land sliuated at Erf 1641, Stuiiernelin wlin a house ihereon, and 
Land sliuated on Erf 303, Kamga wltn a house ihereon. 

The fair value of the investment property was deiermlned based or current pnces In an actlve 
markel for slmilar property In the same locatlon and condltlon ard subject to slmllar lease and 


3. Inianglbie Assels 


2008 

2007 

Cost 

AccumuJated 

Amortisatlon 

Carrvlng value 

Cost 

AccumuJated 

Amortisation 

Carrylng value 

2 536 355 

59 604 

(942 251) 
(59 604) 

594 104 

1018 212 

59 604 

(841 959) 
(59 804) 

176 253 

2 595 959 

(1 001 865) 

594 104 

1 077 816 

(SD15S3] 

176 253 








Opening 

carrying 

amount 

Additlons 

DlsposaJs 

Amortisabon 

TotaJ 

R 


176 253 

518 143 


(100 292) 

1 594 104 


176 253 

518 143 


(U0 2921 

1 594 104 


Opening 

carrying Additlons 

amount 

DlsposaJs 

Amortisabon 

TotaJ 

R 





315 576 


(139323) 

176 253 

315 576 


(1393231 

176 253 


4. INVESTMENTS 

4.1 Investment in subsldlajv 


investments In Municipal Entlty - 1 


10.00. 

1000 


Councll's valualion of unllsted Inveslments 

investments in Municipal Entities 1000 1000 


Ini'estmenfs fn Municipal Entfr/es 

Amathole Economlc Development Agency (Pty) Ltd 
issued Share Caplial (1000 ordlnary shares of R1,00 eachj 
PercentageowneP PyCouncll 

Re/ated Party Transaclions 

Funding prouiOed lo AEDA lor t/te operaOons of tfte agency 5 000 000 5 000 000 


The Amathole Economic Deve/opmenl Agehcy was established 1 Sepiember 2005 
Place of IncorporaOon : South Africs 

Principal Acthrily : To promote local economic deve/Opment in the Amathole Munlcipal Disirict Ares 


1 000 1 000 

100% 100% 


Held to maturity financlaJ assets 

The followlng flxed deposli accounls have been classlfleo as heio to malurlty flnanclaJ assets In accordance wltn lAS 39: PinanclaJ Instrumenis. 
Maiurlty perloOs are hxed and range between 3 - 12 montns. 

In accorOance wlih the MunlcipaJlty’s rlsk management pollcy deposlls are only made wlthi major banks wlth puaJlty credll stanOlng 
and Jimlis exposure to any one counier party. 


Page 9 (30) 


AMATHOLg IslSrR.ICT MU.N(CIPAUTY 

NOTeS TO TH-e ANNHAC FINANCIAL STATFMeNTS FOR. THF eNGeii 30 Jl/INF 200g 

2007/08 2006107 


Call Invesimenl deposlls 
Total: Call Investment Deposits 
Call Investment Deposits 
Instltutlon Account No 

STANDARD 346649 

BANK 333072 

356104 
352921 
355421 
356101 
353664 
336439 
334925 

INVESTEC 1100-176303-450 

1100-176303-450 
1100-176303-450 
1100-176303-450 
1100-176303-450 
1100-176303-450 
1100-176303-450 
1100-176303-450 
1100-176303-450 
ABSA 2057-092-476 

2059-800-124 
2057-067-401 

2062-856-304 

2064- 823-579 

2065- 364-471 
2065-585-419 

FNB FD08K18003 

FD08H29001 
FD08H28003 
FD08I26003 
FD08K25007 
FD08H28001 
FD08J10001 
FD08L10001 
FD08K24005 

NEDBANK 03/7881714026/000079 

03/7881714026/000086 
03/7881714026/000083 
03/7881714026/000082 
03/7881714026/000085 
03/7881714026/000080 
03/7881714026/000084 
03/7881714026/000081 


R R 

474 3.07 818 472 516 6S6 

474 307 916 477 516 696 



TPe value of ihe financlal asseis disclosed In ihe above noie below have not been disdosed as cash and 

cash equK/alents due to Its maujrlly perlod of 3 monlhs or less as al Siaiemenl of Financial Position daie. 266 655 704 214 27S 021 


5. LONGTERM RECEIVABLES 


Carloans 124 915 

Deposlts 249 459 

Loans to LocaJ Municipalities 56 169 

430 543 

Less: Shofl term portion transferred lo current assets 94 710 

Car loans f 69 819 I 

Loans to LocaJ MunicipaJiiies | 24 891 | 

TotaJ 335 833 


Tne car loans and Joans to Jocal munlclpalitles nave Peen recognised al lls face value and noi lair vaJue due lo Ute munlclpall^ utilislng Uie exemption provided 

by tne Governmeni Gaiette 30013 dated 39 June 2007 on lAS 39: Flnancial Jnstruments whlcn exempts ihe municipaJlty of accountlng for flnanclaJ assets and llabllitles at fair vaJue. 

Car loans 

Senlor staJf are entltled lo car Joans whlch atirect interest at 8% per annum and whlch are payabJe over a maxlmum peiiod ol 6 years. 

Tnese Joans are expected lo Pe redeemed In fuJl Oy 30 June 2010. 

Loans lo locaJ munlcipaJitles 

Tne Joans to ihe locaJ munlclpaJliles represents Joans to Wlnierstrand and Kei Road. The loans currenlly attracls interest al 4% per annum and Is repayable over a perlod ol 40 years. 
6. JNVENTORY 


Consumable stores: at cost 1 326 082 

Housing projects 5 853 083 

Unsold propertles neJd lor resaJe: seltlemenls 26 410 207 

Waier - purchased 417 026 

Waier-own 83 944 

TolaJ Jnventory 34 090 342 


Tne cosl incurred on completed houslng unlts thal are occupleo Py beneficlarles has been transferred lo the Staiemenl of FlnanclaJ Pertormance. 

Unsold propertles heid for resaJe: setlJements 

In accordance wlih GAMAP 12 land owned for houslng, seJJIng or oiner deveJopmenis have to Pe iransferred Irom PPE to Inventory al the 
Jower of cost and curreni replacement cosl. A projecl to Identlly aJJ CounclJ's land and Improvemems was undertaJten In the prlor llnanclaJ year. 

In accordance wlth Government Gazeite 30013 daied 29 June 2007 ihe municipaJlty nas been granied aOdlllonaJ llme to Identify any ilems ol proper^, plani and equipment 
thai should be recognlsed ano dlsclosed as Invenlory. infrasiruciure, pJanl and equlpment may therefore IncJude a componenl of Inveniory 
thai nas noi been dlscJosed unOer the Inventory note. 

Water Inventory 

In accorOance wlth GAMAP 12 unsoJd purchased waier has Peen dlscJosed lor ihe prlor year. Correci meter reaOings at ine beglnnlng and end of ine flnanciaJ year couJd not be guaranieeo 
and In aOdltion many schemes Oo not have meters insiaJJed. ConsuJtlng englneers were thus appolnied lo deiermlne ine waier on hand lor eacn scheme based on ine capaclty ol reservlors 
and plpellnes, assuming reservlors to be 66% fuJJ. 


487 158 
226 459 
42 815 


418 699 
6 512 030 
26 410 207 
78 468 


33 419 403 
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7. CONSUMER RECEIVABLES 
Levies 

Less: Provision for bea debls 
Water and sanltatlon 


TotaJ consumer recelvables 


THe agemg ol deblors are as lollows:- 


Currenl 
30 - 60 Days 
60 - 90 Days 
90 - 120 Days 
120 - 330 Days 
+ 330 Days 

RSC levles was abolisbed wl 


1 effecl trom 1 July 2006. 


Waier 

49 025 392 


21 979 496 

Sanltation 

47 040 390 


25 057 393 

inieresl on arrears componert 

12 091 752 


6 166 483 


108 157 534 


53 203 372 

Less : Provlsion for baa debls 

(76 758 659) 


(58 354 459) 


te of levies due wbere levy payers nad not suOmliied declarations 


Wster and ss 


Currenl 
30- 60 Days 
60 - 90 Days 
90 - 120 Days 
120 - 330 Days 
+ 330 Days 


9 786 463 
11 987 757 
5 499 598 
5 304 246 
30 292 470 
44 755 030 


107 625 565 


12 242 364 

3 640 730 
2 865 313 

4 300 251 
17 234 921 
19 071 601 


59 355 180 


Waier and sanlialion receivables balances relaiing to the la!<e or of ihe waier infrastrucujre assets from the locai muricipalltles as al 1 July 2006, In accordance wlth leglslation, 
have nol Deer recognlsed. As ihese balances aia noi satisfy the recogrltion crlleria In accordance wlth ihe accountlng siandards. 

Refer note 35 


Bad Debt Provlsion 

Tne bad debt provision Is calculaied on tne ageing of deblors. CouncH's pollcy Is lo provlde 100% on all debiors' balarces whldi have been 
oulstanairg for the perlod Oeiweer 120 days ard 330 days. AJI balarces oulsiandlng for rrore tnan 330 days are tnus 100% provlded for. 

Tne munlcipallty has recognlsed consurrer debtors at Its face value and nol falr value. Tnis Is conslsiert wltn the Circular 9 anc lAS 39 Flnarcial Insirumerts exempUons 
provldeO Dy the Governmerl Gazelle 30013 daied 29 June 2007. 

8. OTHER RECEIVABLES 


Other receivables 
SunOry receivables 
Less: Provlslon lor bad deblors 


17 961 707 

I 17 961707 I 

(700 641) 

17 261 066 


Tne munlcipallty hasrecognlsed otner recelvables at lis face value and rot falr value. Thls Is corsistentwlih tne Clrcular 9 and lAS 39 Firanclal irstnjmenis exemptiors 
in lerms of Government Gazette 30013 Oated 29 Jure 2007. 


9. VAT RECEIVABLE 


Vai receivable 17 601 927 

17 601 927 

Amainole Dlstrlcl Munlclpallly is reglsiered on the irvolce basis for Value AOded Tax 
10. BANK BALANCES AND CASH 

Tne cash poslilor ai finarcial year end was made up of the lollowirg: 


Currenl Accoum 56 274 382 

Call Accourt 75 910 171 

impresl Account 9 000 

Plus: Carcalled cheques 2 141 004 

Total Cash Reserves 134 334 557 


SUPPLEMENTARY BANK ACCOUNT INFORMATION 

CURRENT ACCOUNTS TOTAL 56 274 382 


MEEGBANK Closing Balance | 55 429 828 I 

Opening Balance \ (4 570 OIB) | 


Accourt No 4063093498 

East Londor 

5200 


STANDARDBANK Closing Balance 844 554 

Opening Balance [ 534 613 

Accourl No 081093454 
East Londor 
Main Branch 


CALL ACCOUNTS TOTAL 75 910 171 


CallAccount Closing Balance | 65 910 171 I 

Opening Balance [ 50 492 555 | 

MEEG BANK 
Accourl No 9157439416 


Call Account C/osinp Ba/ance j 10 000 000 I 

Opening Balance [_ 10 000 000 | 

STANDARD BANK 
Accourt No 88643816001 


6 077 183 

I S 077 183 I 

(1 949 988) 

6 127 195 


(4 035 405) 
60 492 555 
2 000 
307 970 
56 767 120 


"(4 570 018)"] 
12142 043 I 


534 6I3I 
18 993 I 
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U. LONG TERM LOAN: DBSA 

Development Bank of Soutn Atrica Loan (Refer Appendix A] 5 826,314 6 788 957 

5 826 314 6 788 957 


Norcurrentportion 4 905 543 5 938 756 

Currenl porllon 920 771 850 201 

5 826 314 6 788 957 


Tne Developmerl Bank of Soulli Africa loans were taker over by Amaihole Dlstrici Municipality from ihe Local Municipalilies effective 1 July 2006 
when Amaihole Dislrici Municipality effectively look over tne waier ard saniiapon furction from ihe various Local Munlclpalllies. 

Refer lo Appendlx A for the lerms and conditions relaiing to ihe DBSA loans. 

12. FINANCE LEASE OBLIGATION 


Mlnimunt lease paymentsdue 

-within one year 781 642 

-ir seconO to fifth year inclusive 541 346 

-laier inan fiveyears ^ _ . 

1 322 988 

less: future finarce charges (204 458) 

Present value of minlmum lease payments 1 118 530 


Present value of mlnlmum lease paymenls due 

-wllhin one year 645 324 

-Ir second to fiflh year inclusive 473 206 

-laier inan fiveyears 

1118530 


635 315 
945 216 


1 580 531 
(278 761) 
1 301 750 



Currenl liaPllities 


11 is tne municipallty's policy to lease certain office equlpmeni under 6nance leases. 

Tne average lease lerm was 5 years ano the average effective borrowing raie was 12% (Prior Year; 12%). 

Ail leases have fixeo repaymerl lerms wlth no annual escalaiior raie, bul varies wiih ihe changes In ine prime Inieresi raie. 

No arrangements have been eniered irto for conllrgeni reni 

The municipallty's oOllgaiiors under finarce leases are secured by ihe lessor's charge over ihe leaseo asseis. 

13. OPERATING LEASE LIABILITY 

Ir accorOance wlih lAS 17/(AC 105), operaiing lease Income ard expenses have been recognlseO on a straighl lire basls over ihe lease lerm. 

The effect of accounllrg for operaiing leases or tne siraighl llre basls had the folloiMng effecL 
Non current liabilities 

Operalirg lease accrual 221 300 

221 300 


14. DEFERRED INCOME 

The delerred Income relates lo Governmerl Grarts relaied lo assels whlch nave been accounied for in accordance wllh lAS 20/(AC 134) Govemment grants. 

The governmeni granl lundirg thal has been received has beer sei up as delerred Income whlch Is recogrlsed as Income on a sysiemaiic ard 
rational basis over the useful llfe of the asset. 


Governmeni granls relaied to ihe consiruciion of waier infrastruclure assets 329 496 501 

Addlliors 186 383 695 

Translers lo offsel depreciation (25 080 821) 

490 799 375 


Governmeni granls relaied to olher assets 5 957 242 

Addliiors 

Transfers lo offsel depreciation (719 951) 

5 237 291 


496 036 666 


Nor current llabllliies 496 036 666 

Currenl liabilities - 

496 036 666 


329 496 501 


329 496 SOl 


5 957 242 


5 957 242 


335 453 743 


334 751 496 
702 247 

335 453 743 


15. POST EMPLOYMENT BENEFIT OBLIGATION 

The Posi Employmenl Health Care Benelll plan, ol wnich ihe membrs are made up as follows: 

- In-service (employee) members 445 

- Continualion (retiree, widow/er ano orphan) members 95_ 

Total ^ 


28 001 320 
27 111 585 
55 112 905 


The municipality makes monthly cortribullons for healih care arrangemenis lo the lollowirg 
medlcal aid schemes: 


The llablllty In respecl of pasl servlce has been esllmaied to be as follows: 

- In-service members 

- Continualion members 


- Bonilas 

- Hosmefl 

- Keyhealih 

- LA Heaith 

- Samwumed 

The future servlce cost for the ersuing year Is estimated to be R 5 971 893 whereas the 
Inieresi oost for the rext year Is esilmaied lo be R 5 180 614. 

15.1 Reconclllatlon of assets and llabilitles recognlsed In the balance sheet 
Present value of fund obllgations 
Fair value of plan assels 


Present value of urtunded obligations 55 111 905 47 246 723 

Present Value of Obilgatlons In excess of Plan Assets 55 111 905 47 246 723 

Unrecogrised pasl servlce cost 
Unrecogrised aciuarlal gairs/(losses) 

Unrecogrised transitional liabilily - 

Net liabllity In Balance Sheet 55 Ul 905 47 246 723 
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The nijnldpalliy has elecieP to recognlse thls full Increase In thls deflred beneflt llabilliy 
Iminedlaiely, as per lAS 19 Employee Beneflis paragraph 155 (a) 


15.2 Reconclliatlon of present value of fund obllgation: 

Present value of fund obligation al the beginning of the year 47 246 723 40 305 496 

Currenlservicecosts 5 504 049 5 072 856 

Expecied benefits paiO (2 030 841) (1 871 743) 

IntereslCOSt 4 391974 3 740114 

Pasiservlce cosl 
Actuaha) (galns)/losses 

Contribulions - - 

Present value of fund obligation al me end ol ihe year 55 111 905 47 246 723 


15.3 Reconclliatlon of talr value ol plan assets: 

Falr value of plan assets at ihe beglnnlng ol tne year 

Expecied return on plan asseis 

Contrlbullons: employer 

Contrlbullons: employee 

Pasi service costs 

Actuarlai galns/(!osses) 

Benefits pald 

Falr value of plan assets at ihe end of the year 


15.4Trend Informatlon 

Present Vafue of Obligalions 55 111 905 47 246 723 

Fair Valueof Plan Assets - - 

Present VaJue of Obllgallons In Excess of Plan Assets 55 111 905 47 246 723 


Experlence adjustments 

Actuarlai Galn/(Loss) before changes in Assumptlons 
In respect of Present Value of Obllgallons 
In respecl of Fair Value of Plan Asseis 

15.5 Key actuarlal assumptlons used 
Healin Care Cost Inlaltion raie 

Expecied Reiiremenl Age 
Retirement Benefit Plans 


The deflned benefit funds, Viiilcn are admlnlstered on a provlnclal basls, are actuarially valued tiiennlally on the projecied unll credli 
meinoP Pasls. Deficlls are recognised as a liaoility and are recovered ihrougn lump sum payments or Increased fuiure 
contrlbulions on a proponional basls lo all paniclpailng munlclpalities. 

15.6 Retlrement beneflt Informatlon 

Ail Employees belong lo one of ihe 6 Oefined contrlbuhon retiremeni lunds, nainely Cape Jolnl Retirement Fund, Cape Jolnl Penslon Fund, SAMWU Nailonal Provldenl Fund, 

Easiern Cape Uunlclpal Penslon Fund, Easiern Cape Municipal Gratulty Fund and Naiiona! Fund for Uunicipal Workers or one ol ihe 2 deflned benefil pension funds namely 
Governmeni Pension Fund anfl South African Local Auinorities. 

Tne dellned benelll funds, whlch are admlnisierefl on a provlnclal basls are subjecl to ai leasi a irlennlal actuarlal valuaiion, using ihe projecied unli credlt meinod. 

Sufflclenl informailon is noi avallable lo use dellnd beneflt accounilng, due lo the lollowing reasons: 

- The asseis ol each fund are held In one porlfollo; these assets are noi notlonally allocaied lo each of ihe partclpatlng 
employers: 

- One set of flnancla! siaiemenls are complled for each fund anfl tnanclal siaiements are nol dralted for each pamclpailng 
employen 

- The same raie of contibutlon applies lo a!l partclpatlng employers, anfl no regards Is pald to dlfferences in the membershlp 
dlslnbuilon of ihe panicipatlng employers. 

11 is tnerefore seen inai eacn funfl operates as a slngle eniliy and Is nol dlvided Into sub-funfls for each partlclpailng employer. 

Tne funds have been valuefl using ihe Projecied Unli Credlt Uetnod 
SALA Pension Fund 

Tne lasl valuailon performed for the perlod endefl 1 July 2007 (interlm valuallon) revealed tnai ihe funfl hafl a surplus 
ol R558.4 mlllion,(l July 2006 (sialutory valuation): R2a6.0 million surplus) with a funding level ol 110% (1 July 2006: 106%). 

The next siaiutory valuailon of the Funfl is due on or before 1 July 2009. 

A fulure lotal contnbuiion raie of 16.28% (1 July 2006: 14.81%) is esilmaied. 

Tne valuatlon recommended thal the current raie of conflbution be mainiained. 

Tne Improvefl funfling level Is malnly as a resull of the nigh fund retums earned between 1 July 2006 anfl 1 July 2007. 

Tne valuailon Inflicated inai ihe funfl is fully funfled In lenns of servle up lo the valuailon flate. The lund Is iherefore 
regarded as financlally sound al the valuatlon flate. 

GEPF 

Tne lasl vaiuallon perlormed for the perlod endefl 31 March 2006 revealed thal ihe surplus/(deflct) stlll to be fletermlhed 
(31 March 2004: R12 775 million deficil), with a funding level of 100% (31 March 2004: 96.5%) 

The 2006 acluahal valuailon report showed an Improvemenl In the Funfl's flnancial poslllon, prlmary reason belng ihe 
hlgner-than-assumed Invesimenl reiurns for the ihree consecutive years ended Uarch 2006. 

The irustees declared ad-noc calcn up Increases lo adjust all pensions lo al leasi 90% (2006) and then 100% (2007) of iheir 
real values ai rebrement. The 2007 adjustmenis took effecl after ine 2006 valuation flate and thelr impacl on ihe aciuiial 
llablllty ol the lund Is iherelore not fully refleciefl in the valuaiion estlmaie. 

The suiplus In ine Deflned Benefll Secllon of ihe fund Is malnly as a result of favourable Investmenl reiums. 

Tne requlred level ol the solvency reserve has nol yet been flnallsed by ihe Fund's acluarles, and wlll depenfl on ihe ouicome ol 
a deiallefl assei-llabilily study ihai Is currenlly Ih progress. The actuaries have advlsed ihai ihe GEPF may be regarfled as fully 
funded as ai 31 Marcn 2006, as me value of ihe assels exceeds ihe besl estlmaie of llabllltles by a sufficlent margln lo provifle 
a pruflent soh/ency reserve. 

Tne contrlbullons made by Councll In respeci ol the above flefined benelll funds have been expensed. (Refer noie 23) 

16. CONSUMER DEPOSITS 

Consumerdeposlts 528 067 285 060 

528 067 285 060 


Tne consumer deposils relate to ihe waier anfl sanltallon funcllon. The deposlts are consldered to be of a long term nature. 
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Trade payables 52 066 326 

Payables- Local Uumclpailties 

Olher payables 47 175 565 

RSC levles paiP In advance 

Amoijnts received In advance: Water and sanltaiion 2 242 105 

Accrued leave pay 17.1 52 171 

Accrued performance Ponus 17.2 479 179 

Accruedservicebonus 17.3 5 900 323 

Unspent CondltlQnal Grants and Recelpis (Refer annexure 1) 198 472 553 

EquitaPle snare Projecis 375 105 

ihdebtress to municipal ertity: Amathole Economlc DevelopmentAgency (4 177 363) 

Total 302 SB5 966 


The movemenl on the leave accrual balance as above for the 2007 financlal year was as lollows: 


17.1 Staff Leave Pay 

Openlng Balance 5 296 362 

Plus; Cohlribullons during ihe year 3 895 080 

Leave sold durihg the year (3 172 947) 

ToiaJ leave accrual 6 018 49S 


Non current portlon ol leave accrual 5 966 325 

Current portion of leave accruaJ 52 171 

6 018 49S 


Tne municipaJlty maltes provlsion for staH leave pay based upoh tbe basic saJary scaJe 
for 2008/09. 

Tne short term portloh of ihe provlsloh Is based on the number of accrued Qays versus 
ihe number of days sold. 

17.2 Performance Bonus 

Accrual 479 179 

675 746 

The accruaJ Is caJculated al 14% of ihe curreni lotaJ saJary pacJtage. 

17.3 Servlce Bonus 

Accfual 5 900 323 

5 900 323 

Tne accruaJ caJculatlQn Is based oh ibe poriloh of ihe tJilrieenih cheque payable thal faJls due withlh the current 
financlaJ year. 

18. REGJONAL SERVJCE CHARGES 


Levies 106 238 

TolaJ Servlce Charges 106 238 


RSC Jevles was abolisned wllh effecl from 1 JuJy 2006. The RSC levles ihat nas Jieen Qisclosed In ine Staiemeni of FlnanclaJ Performance represents 
RSC revenue recelved by the 20th oJ JuJy 2006 for RSC Jevles Irom June 2006. Thls Is In accordance wlth GAI4AP 9 paragraph 52 whlch siaies 
a reJlabJe measurement ol levies can usuaJly onJy be maQe on the due daie of paymenl wnicn was 20 July 2006. 

19. GOVERNMENT GRANTS AND SUBSIDIES 


2006107 


R 


39 817 452 
393 302 
36 865 986 


40 442 
2 532 339 
45 911 
675 746 
2 044 249 
174 000 261 
587 060 
832 4_25 

257 835'17T 


2 664 718 
6 104 791 
(3 473 147) 
5 296 362 


Levy replacemeht grant 

Cohdlllonal Grants: Condltions mei - transferred lo revenue 

Release of deferred ihcome 

ToiaJ Governmenl Granl and Subsldies 


137 639 000 
146 313 563 
13 891 293 


297 843 856 


111 544 918 
128 024 000 
91 205 178 
702 453 
331 476 549 


BaseC on the aJlocallohs set oul In ihe Dfvislon of Revenue Aci. Aci 1 of 2005) slghiflcant changes 

In ihe level of government grani lundlng have maierlallsed due to ihe allocailoh of ihe RSC levy replacemenl grahl. 

19.1 Equltable Share 

Tnis grant Is used to subsidlse ihe lollowlng lunctJons: 

WSP 

WSA 

Englneerlng Servlces 
Dlsasier Managemeni 
l-Jealin & Proieciioh Servlces 
Flre service 

BuiJding & Services PJanning 
MunicipaJ Manager 
PMU 

19.2 income for Agency Services 


BaJance ouisianding at beginning of year 1 300 678 

TotaJ ihcome 7 063 509 

Subsidy receiveQ f 7 059 047 | 

Olher income [ 4 462 1 

TotaJ Expehditure (7 792 992) 

Less: Expendilure subsidy | p 788 531) | 

Less: Other expenditure reJating to sundry income | (4 462) | 

CohdiSons siiJJ lo be met- iransferreQ lo credilors 571 194 


2 490 489 
17 693 769 
17 621 836 1 

71934 1 

(18 883 580) 
(18 811 646) I 
(71 934) I 

1 300 678 


The MuniclpaJlty renders healin servlces on benaJf of tne Provlhcial Goverhmeht and Is refuhded 100% of ihe loiaJ expendllure IncurreQ. 

Tne cohdltlons of ihe granl nave been mei Tnere was a Qelay In recelving ihe subslQy due lo negoSaSons regarding ihe Servlce LeveJ Agreemehl. 


19.3 CondldonaJ Grants 

BaJance unspent al beglnnlng of year 169 361 519 181 708 293 

Currenl year receipls 278 970 812 205 170 082 

ihteresl Received 15 951 768 7 513 715 

Less: Expendilure (264 590 381) (225 117 486) 

Cohdifion sUJJ 10 be met-transferred iq llablJitles (see noie 3) 199 693 719 169 274 604 

Reler lo Annexure 1 
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20. OTHER INCOME 
Olher income 
Admlriislratioh fees 
Total Other Income 


3 013 150 


1 035 180 
4 048 330 


21. GAIN ON TRANSFER OF WATER INFRASTRUCTURE 


The proulsions of Provinclal notice 80 Qated 27 Sepiember 3000, issjed Ir terms of seclion 12 of the Local Government Mjnldpal Strjctjres Aci, provldes for tne transfer of ihe Water Servlce 
Auihorlty and Water Servlce Provlder duties to the Amaihole Dlstrlct Mjnlclpallty, effectlve 01 July 2006, for the distnct mjnlcipallty's areas excljdlng Buffaio clty munlclpallty. 

Ih termsof sub-paragraph 6(1] of Provlnclal hotlce 80 "The assets, liabllltles ahd obllgaiions ofadlsesiaOlisned mjnlclpallty... (are) transferred lothe hewmuhlclpallty...". 

Tne ADM embarked oh an asset verlflcation program aimed ai Oetermining all Immovable properLes to be transferred from ihe locaJ mjnicipalltles’ financlal recorOs. 

Simllarly, tne ADM embarked oh a process of inird pariy confirmations and/or assessments of all consumer deOtors, liablllties ano obligallons thal were lOentlfled lor iransfer from the locai 

Ohly immovaOle assels ideniifleo as per the ADM's verlflcation exerclse, ihe identllled fleel cjrrently belng uillised wlthih operations, and Incumbehl llabllllies are Incorporated Inlo the 
flnancial records. 

Tne flnancial records ol the /kmahlail Locai Muhiclpailty was Incorporaied Inlo the fihanclaJ recorOs of ihe ADM (Only mjnlcipallty wlih jn-Oisclaimed ajdited financlal recorOs) 

Ali unsubstanilaied balances will remain withln ine local munlclpalliies' finahclal records (Monashe LM, Mnquma LM, Great Kel LM, Ngqushwa LM' Nkonkobe LM, NxuOa LM). 

Tne ualue of ihe waier receivaOies ol 6 local mjnicipallties at 30 June 2007 were noi recognised In ihe anojal flnanciai statemenis as the appllcable recognition ano measjremeni 

Tne Incorporation ol the fihanclal recorOs of Amalhole LM and vanous bsLances Irom other muhlclpailties resjlted In gajns In the flnahcial records ol ihe ADM. 

Tne gains (excess of assets over llaOlllties) are recognlseO throjgh tne Staiemeni ol Plnancla! Performance. 

Galh on iransfer of Local Municlpality waier infrastruclure assets - 601 346 851 

601 346 '851 


22. OPERATING SURPLUS 

Operallhg surpljs Is siaied afier the folloiMng: 

Rental Income 

Rehta! income received for investment propeity 31 482 43 738 

Repairs and maihlenahce Invesimeni property generelihg rental Income - 376 030 

Operating lease charges 


- Contractual amouhts 4 181 910 3 056 532 

Moror vehicles 

- Contractual amouhts 7 253 782 1 251 854 

OfHce Equipmeni 

- Contractual amouhts 215 896 143 740 

11 651 588 4 452 127 

Cost of inventories 

Housihg inuehtorles 658 947 11514122 

Stores ano maierials 2 460 315 2 380 931 

Waier 27 466 853 24 833 263 

30 586 114 38 728 316 


Surpljs on sale of Inlrasirjcture, planl and equlpment - (63 400) 

Depreclailoh on Ihlrasirjcture, plahi and equlpmeni 41 451 976 32 259 941 

Amortisailon on inianglble Assels 100 292 139 323 

Lossonsaleofassets - 165 993 


Amounl expensed in respect ot retlrement benefit plans: 
Dellhed cohiributlon funOs 
Deflhed beneflt funds 


16 224 645 
15 031 102 [ 

1193 543 I 


23. EMPLOYEE RELATED COSTS PER THE PAYROLL 
Employee relaied costs- Salaries and Wages 

Employee relaied costs- Cohtnbulion for UIF, penslons and medlcal ald. 
Travel, moior car, accommodation, subsisience and oiher allowances 
Housihg behefiis and allowances 
Overtime payments 

Olher beneflis/allowances 
Total Employee Related Costs 


85 440 572 
18 733 490 
4 940 276 
965 228 
4 361 543 
9 361 943 
16 615 060 
140 418 111 


77 342 596 
15 363 840 
8 347 947 
896 108 

2 867 735 

3 947 028 
14 917 760 

123 683 013 


Detlned Benefit Plan (Post employment medical aid) Ex( 


9 896 023 
5 504 049] 

4 391974 [ 


8 812 970 
5 072 856 ] 

3 740 114 1 


Remuneration ot the Munlclpal Manager 

Annual Remuneralion 295 793 481 207 

Perlormance Bonus 110 573 

Leave Encashmenl 56 959 

Acting /Mlowance 
Cell Phone Allowance 

Car Allowance 99 905 172 861 

Back Pay ol Remuheratlon 11 300 

Cohtnbulions to UlF, Medicai ano Pension Funds 68 593 106 497 

TOTAL 532 550 871 138 


Remuneration of the Chlef Flnance Offlcer 

/knnual Remuneralion 191 772 378 136 

Performance Bonuses 102 453 

Leave Encashmenl 62 205 

Acting /Mlowance 

Cell Phone Allowance - 17 700 

Car Allowance 10 939 135 469 

Back Pay ol Remuheration 61 330 

Cohtnbulions to UlF, Medicai ano Pension Funds 9 073 

Total 48 330 96 837 

383 649 730 595 

Tne position of Chiet Finance Otficer was vacated on 31 October 2007 
Tne position of Chief Flnance Officer was lllleP on 1 May 2008 
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Remuneration of Ihe Direclor: Admlnlstration 

Annual Remuneralion 211 459 387 564 

Pertormance Bonuses 78 806 103 592 

Leave Encashmenl 60 985 

Acting Allowance 

Cell Phone Allowance 11556 16 920 

Car Allowance 53 929 129 406 

Back Pay ot Remunerallon 9 073 

Cohtnbullons to UlF, Medical ano Pension Fund 50 967 91 659 

Tolal 476 775 729 141 

The position ol Dlrector: Aaminlstration was vacated on 31 December 2007 


Remuneration of the Director: Englneering 

Annual Remunerallon 

Pertormance Bonuses 

Leave Encashmenl 

Actlng Allowance 

Cell Phone Allowance 

Car Allowance 

Back Pay ol Remuneratlon 

Contrlbullons to UlF, Uedical ano Pension Fund 


Remuneration of ihe Direclor; Strateglc Management 

Annual Remuneration 378 634 386 599 

Performance Bonuses 49 683 70 578 

Leave Encashmenl 56 787 

Actlng Allowance 

Cell Phone Allowance 23 278 5 010 

Car Allowance 123 291 136 360 

Back Pay ol RemuneraUon 9 073 

Contribullons to UlF, Medical ano Pension Fund ^89_134 67 509 

Tolal 729 880 686 056 

Tne posltion ol Dlrector: Slraiegic Management was vacaied on 31 May 2008 


406 924 
68 529 
30 492 

23112 
133 180 
9 023 


Remuneration of Ihe Direclor; Human Resources 


Annual Remuneration 406 236 

Performance Bonuses 65 959 

Leave Encashmenl 32 142 

Actlng Alowance 31 344 

Cell Phone Alowance 

Car Allowance 135 271 

Back Pay ol RemuneraUon 9 073 

Contribullons to UlF, Medical ano Persion Fund 102 110 

Tolal 784 13S 


Remuneration of ihe Direclor: Health & Protection 


Annua! Remuneration 414 389 

Performance Bonuses 70 242 

Actlng Alowance 

Cell Phone Allowance 23 112 

Car Allowance 134 724 

Back Pay ol Remuneration 9 073 

Contribulions to UlF, Medical ano Pension Fund 90 444 

Tolal 741 984 


Remuneration of Ihe Direclor; Executive support servlces 

Annua! Remuneration 379 682 

Performance Bonuses 18 521 

Leave Encashmenl 
Actlng Alowance 

Houslng subslOy 7 344 

Cell Phone Allowance 23 112 

Car Allowance 130 660 

Back Pay ol Remuneratlon 9 073 

Contribulions to UlF, Medical ano Pension Fund 96 803 

Tolal 665 19S 

The position for Direcior: Executlve Services was fllled on 1 May 2007 

24. REMUNERATION OF COUNCILLORS 

Execullve Mayor 585 222 

Speaker 448 960 

Mayoral Commluee Uembers 4 328 559 

Counclllors 4 360 345 

Counclllors pension coniribulion 190 033 

Tolal Counclllors' Remuneration 9 913 119 


In- klnd Beneflts 

The Execullve Mayor, Speaker ano Mayoral Commiltee Members are full -time 
Each Is provlded wltn an offlce and secretarlal support ai ihe cosl of the Councll. 

Mayor has use ol a 2 councll owned vehlcles for officia! duUes, and two full-Ume drlver/boayguards. 

The salarles, allowances ana benenis of ihe pollUcal olhce-bearers are wltnm ihe upper limlis of the Iramework as prescribed by secilon 219 of ine Constilutlon: 

25. PAYE AND UIF 
Opening balance 

Currenl year payroll aeducllons 17 583 954 

Amount paja-currenl year (17 583 954) 

Amountpaia-prevlous year 


26. PENSION AND MEDICAL AID DEDUCTIONS 
Openlng balances 

Currenl year payroll aeducllons ana Councll ContiiPuiions 28 357 837 

Amount paia-currenl year (28 357 837) 

Amount paja-previous year - 


Tne penslon lund contrlbullons dlsclosea above includes contrlbutions lo ine defined benelll and dehned contrlbuton funds. 
The munlclpallty has accepled ihe exempton providea Oy Government Gazette No. 30013 daiea 29 June 2007 
whlch siates ihat delined beneflt plans can De accountea for as if they were delined contrlbuton plans. 

Contrlbullons maOe to ine dellned beneflt plan has tneretore Deen dlsclosed as conirlbuuons whlch nas been recognlsed 
In the Staiemenl of Flnanclal Performance. No plan assel or llabillty was recognlsed. 


136 528 
89 044 


388 830 
99 038 

17 700 
138 022 

63 615 
727 205 


273 


547 282 
428 979 
4 127 169 
4 100 766 


9 204 '196 


16 917 393 
(16 917 393) 
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27. GRANTS AND SUBSIDIES PAID 

EC121 

EC122 

EC123 

EC124 

EC125 

EC126 

EC127 

EC128 

Total Granls and Subsidles 


2 462 406 
4 701 472 

3 572 723 
106 793 
397 738 

2 456 283 
12 970 708 
914 070 

27 582 193 


7 675 252 
6 693 623 

8 365 613 

2 047 797 
574 803 

1 756 867 
8 227 977 

3 733 566 

39 075 499 


TOe gratits paid to all Local MjnlcipalKies are In lerms of the Dislrlci 1140010103111/5 Irtegraied Development plan. 
Tne above grants relaies 10 prlority project allocation 10 local murlclpallties. 


EC121 

EC122 

EC123 

EC124 

EC125 

EC126 

EC127 

EC128 


Total Grants and Subsldles 


2 127 515 
11 575 811 
2 818 726 
90 507 
571 625 
1 244 200 
14 253 763 
7 337 108 
40 019 255 


1 531 289 
7 566 473 
5 522 890 
197 300 
969 364 
1 503 606 
9 731 793 
1 133 220 
28 155 934 


Tne above grants relaies 10 prlority project allocation 10 local murlclpallties. 

29. UNAUTHORISED. IRREGULAR. FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

29.1Unauthoris6d expendlture 
Reconclllation ol unautnoriied experdlture 
Openlng balance 

Unauthorised expendliure currenl year 
Approved by Council or condoned 
Transler to receivables for recovery 
Unauthortsed expendliure awalllrg authorlsaiior 

The budgel of the englneerlng servlces depreclaSon voie was exceeded due 10 unforeseer depreclatlon costs due to 1 
ol R10,002,889 

29.2 Frultless and wastetul exoenditure 

ReconclllaDon ol frultless and wasiehjl expendliure 
Openlng balance 

Frultless and wasiehjl expendlture currenl year 

Cordoned or wrilten off by Courcll 

To be recovered- coniingeni asset 

Frultless and wasiehjl expendlture awalilng condonement 

29.3 Irreoular exoenditure 
Reconclllation ol irregular expendilure 
Openlng balance 

irregular expendliure currerl year 

Cordoned or written off by Courcil 

Transler to receivables for recovery- not yel condored 

irregular expendliure awaitirg conbonemeni 


jn of waier assets, resulting In unauthorlsed expendilure 


30. INVESTMENT INCOME 


Interest revenue 

Unllsied flnanclal assets 34 535 580 33 467 259 

Currenl Account 1714 456 814 301 

Loans 26 102 56 247 

irteresl oharged or trade and other receivables ^ 8 514 650 2 550 655 

44 790 788 36 888 541 

31. FINANCE COSTS 

Flnance leases 151 560 192 659 

External borrowings 424 715 1 170 045 

576 275 1 362 704 


32. AUDIT FEES PAID 

Fees 1544 148 1 159 472 

1544 148 1 159 472 


33. CASH GENERATED FROM OPERATIONS 

Surplus for the year 

Adjustmentsfor: 

Disposal of property, plart and equipment 
Depreciatior and amortisation 
Cortribulions to provislons - current 
Cortribullon to bad debt provision 

Nor cash flow: Gain or trarsler ol waier irfrastructure from local munlclpaliiies 
Nor cash flow: Revaluaiior reserve off setiing of depreclallon 
irvastmerl income 
irteresl paid 

Operating surplus before worfclng capltai changes 

(lncrease)/Decrease ir Invenlories 

ircrease In consumer debiors 

ircrease in delerred Income 

lrcrease/(deorease) in corditlonal granls and receipis 

lrcrease/(decrease) In trade ard other payables 

Provislors pald 

Decrease/(lncrease) Ir VAT receivable 
Cash generated In operations 


30 737 791 

284 874 
41 552 268 
3 895 080 
16 870 978 

(707 208) 
(44 790 788) 
576 275 
48 419 270 
(670 939) 
(63 158 625) 
160 582 923 
24 472 292 
20 346 557 
(3 172 947) 
294 768 
187113 299 


564 359 477 

102 593 
32 399 264 

6 104 791 
61 472 868 

(601 346 851) 

(36 888 541) 

1 362 704 
27 566 304 
(2 801 696) 
(38 841 313) 
328 794 254 
(7 708 032) 

7 743 477 
(3 473 147) 

(10 547 262) 
300 732 586 
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• Approved and contracted for 
Inlrastrucujre 
Community 
Heriiage 

Invesimeni Properues 

■ Approved but nolyel contracted for 
Inlrastruciure 
Community 
Heritage 

Investmeni Properues 


Tnis expendiiure wlll De flnanced Irom: 

- Exterral Loans 

- District Council Grants 

- Own resources 

Operating leases 

Operating leases - as lessee (expense) 

Mlnimunt lease paymenlsdue 
-wltbin oneyear 
-ir second to fifih year Inclusive 
-laier tnan llveyears 


482 938 916 
482 938 816 



1 106 944 069 
69 000 000 
81 250 000 


3 498 734 
1572 578 


5 Q7i 312 


2006107 


R 


224 130 816 
216 045 594 

3 470 340 


266 861 384 
249 518 415 
7 612 970 

9 750 000 


487 541 860 
3 470 340 


491 012 200 



Operallrg lease paymerts represerl rertals payaDle by ine iruniclpallty for certain of lis olHce properties anP office equlpmenL 
Leases are negotiaieP for an average term of 3 years and renials escalate or average at 10% p.a. 

No contlngent rent Is payaDle. 

Operating leases - as lessor (Income) 

Mlnimum lease payments due 

-wilhin oneyear 63 268 50113 

-Ir seconP to fifih year irclusive 32 744 40 091 

-later ihan fiveyears ^ 

96 012 90 205 


Operallrg lease payments represerl rertals receivable by Uie MunlcipaJlty lor cenaln ol Its properiles siluateP 
In Stutterheim, Komga, Caihcart Mounl Pleasant ard Uacleaniowr. 

Leases are negotiaied for an average of 4 years and renials escalate by an average of 12% arrually. 
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35.1 CONTINGENT LIABILITIES 

THe followlrg conllrgem llabilllles naue been disclosed ard nol recogrlsed: 

lllso Corsultlng 
S Hololoshe 
Nedbank Ltd 
PAS: Sialjs quo analysls 
Tigana Group (1) 

Tigana Group (2) 

Corsumer deblors - AOvance paymerls 
Corsumer deblors - Deposlis 
DBSA loan - Nkorkobe 


36 703 
500 596 


93 588 
87 592 
26 000 
500 000 


114 881 
203 380 
15 274 156 
317 937 
5 726 507 

22 174 240 


707 179 


Nedbank Ltd 

Amalhole Dlstrlcl Munlclpallly renied a photocopier machlne Irom Canon. The contracl was allegedly ceded to Nedbank Ltd, whlch row clalms oulstandirg rental. 

Dlscusslors are currently In progress belween Amalhole Dlstrlct Munlclpallty and the Provinclal Govemmeni. Nedbank Ltd has threatened to Issue summons. 

PAS: Status quo analysis 

PAS has sued lor servlces rendered ard damages out ol breacn of contracL PAS falled to carry oul the full lerms of the contracl 
and breached Its obllgations whlch has resulted In termiratlon ol the contract. 

The matter ts the ihroes ol proceedlrg to trall. 

Tlgana Group (1) 

The Plalnilff Irstituted actlon agalnst the Muricipality for servlces rendered on a parilcular coniract ir October 2006. An Appearance to Defend was llleo and 
II was subsequently found ihat the money was payable. Payment ol tne moneys has been made and tne outstanding Issue relaies to the costs and interest. 

Tlgana Group (2) 

Tigana Group have sent lellers ol demand for payment ol a further involce In respecl of ihe Ngqushwa Demard Maragemeni System, projecl number 
8/2/5/6/2005. ADM are presently searchlng ineir recorOs to ascertaln whetner paymeni has beer made In thls regard ano Instrucllons are awalied. 

The Plalnilfl nas Indlcated thal Summons wlll Ce Issued shorlly. 

Consumer deblors - Advance paymenls and deposlls 

Or 1 July 2006 the murlclp^ity assumed responslblllty lor the provislon of waier ard sanltacon services In Its dlstncl In lerms ol Goverrmenl Notice 849 Issued Ir lerms of sectlon 
84[3)(a) of the Munlclpal Slructures Acl, 1998 (Act No. 117 of 1998). 

Ir lerms of this notlce, ihe waier and sanliallon function of seven local munlclpaJltles wllhln the dlslrlct were transferred. The transaclion flles of the consumer debtors could nol be 
substanilaied ard herce were not recognlsed in ihe accourting records of the distrlct munldpallty. 

DBSA loan - Nkonkobe 

The DBSA loan was not servlced in prlor years herce arrears interest was accumulaied. The municipaliiy Is the process of negoilatlng thal ihe arrear inierest be 
waivered. 

35.2 CONTINGENT ASSET 

The followlrg conllrgeni asset has Peen dlsclosed and nol recognlsed: 

Glve Zlyawa Corstrucllon 
Corsumer deblors - Mbhashe 
Corsumer deblors - Mnquma 
Corsumer deblors - Great Kei 
Corsumer deblors - Ngqushwa 
Corsumer deblors - Nkonkobe 
Corsumer deblors - Nxuba 


1 332 432 
3 398 062 
83 655 296 
8 960 984 
1978 776 
76 431 518 
13 126 723 
188 883 791 


Glve Zlyawa Constructlon 

Cortraclor rendered a defectlve servlce In thls waier projecL 

Thls consllluted a breach of contracl hence the contracl was subsequenlly cancelled. It also iransplred ihai ihe coniractor had been overpald and as sudi 
had been unjusUy enrlched. 

Consumer deblors 

Or 1 July 2006 the murlclpality assumed responslblllty lor the provislon of waier ard sanltation services In Its dlstiicl in lerms ol Goverrmenl Notice 849 Issued Ir lerms of sectlon 
84(3)(a) of ihe Munlclpal Slructures Acl, 1998 (Act No. 117 of 1998). 

Ir terms ol this noUce, ihe water and sanliallon function of seven local munlclpaJltles wllhin the dlslrlci were transferred. The transaclion flJes of the consumer debtors could nol be 
suJistanilaied ard herce were not recognlsed In ihe accourting records of the disirlct munlclpaJlty. 
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36. REUMED PARTIES 
Relationshlps 

Subsldlary/ Mjnlclpal entity Refer to Note 3.1 

Relaied party balances 

Owlng (10) by Amathole Economic DevelopmentAgency 
Related Party Transactons 

Fjndlng proviOed to AEDA for the operailons of the agency 

37. PRIOR PERIOD ERRORS 


4177 363 


5 000 000 


Flnance leases 

Certaln leases were noi Identifled and classlfleo as flnance or operaiing leases In accordance tMth lAS 17 In ihe prior llnancia! year. 

Leases were assessed against the crlierla of lAS 17 In ihe currenl flnanclal year. Thls resjlted In the ihe capllallsatlon ol office 
eqjipment as well as recognlsing the correspondlng llablllty. The prlor perlod errors relatlng to leases have been correcied retrospectively. 

Operating leases 

The accrued renial calcjlateo when slralghl llnlng ihe operating leases was Incoirecl in the prlor year. The prlor period error was 
correcled retrospectively. 

Investment propertles 

Land was IncorrecCy classified as proper^, plani and equlpment. In accordance wlth the lAS 40 alierla It has Peen classified as 
Invesimenl property. 

The prlor perlod error relating lo Investmeni property has been corrected retrospectively. 

The correcllon of ihe errors resulied In aojustments as follows: 

Employee benefits 

In ihe prlor year Oeflned Penefll plans were accounted for as deflneo coninbutlon plans and the deflneo benefit obllgauon dlscloseO by 
narrative Informatlon. This accounting ireaiment Is Inconsistentwlih lAS 19. 

The posl retirement medlcal benefll was valued by an actuary. The mjnlcipallty has recognlsed ihe posl employmenl 

medlcal ald benelll obligallon in accordance wlth lAS 19. The eror was correcieO In ihe cjrrent flnanclal year ano was adjusied for relrospeclK/ely. 
Housing Inventory 

All expenditure incurred on the houslng projecls were oapiialised as invenlory. The annual flnanclal siaiemenls did not reflecl any aOjjstmenls In respeci 
ol the houses ihai were compleied and occupled by the beneflclarles. 

The mjnlclpallty has transferred all expendllure relatlng lo completed and occupled hojses lo the Staiemenl of Flnanclal Performance. 

The error was correcieO In the cjrrent flnancia! year and was adjusied for retrospectively. 


(832425) 


5 000 000 


Payables - water 

On 1 July 2Cn6 ihe municlpallty assumed responslblllty lor the provislon of waier and sanltauon servlces as requlred by Government Nollce 649 Issued In lerms 
ofsection 84{3)(a) of ihe Municipal Slructures Act, 1998 (Aci No. 117 otl99S). 

No provlslon was recognised lor clalms in respeci ol unpald waier service cosls ihaiwere oulsiandlng at 1 Jjly 2006, as noclaims were submltted by the local 
mjnlclpallties. The munlclpallly has recognlsed the payable. 

The enor was correcieo In the current flnancial year and was adjusied for retrospectively. 

Waier inventory 

The unsold waier on hand at year end was noi Oisclosed as requlred by GAMAP 12. The municipallty has qjanllfleo the water on hano at year end ano dlsclosed ihe 
cosl as part of inventory. 

The error was correcieO In the cjrrent flnancia! year and was adjusied for retrospectively. 

Long lerm loans: DBSA 

On 1 July 20J6 the municipality assumed responslbllliy for the provislon of waier and sanltation services as requlred by Governmeni Nollce B49 Issued In lerms 
ofsection 84(3)(a) of ihe Municipal Slructures Act, 1998 (Aci No. 117 of 1998). 

The mjnlcipallty look over ihe DBSA loans relaling lo ihe llnancing ol waier and sanitatlon Infraslructure. Inieresl on ihese loans was Incorrectly accrued. 

The enor was correcied In the current flnancial year and was adjusied for retrospectively. 

Consumer deblors 

The mjnlclpalliy undenook a data cleansing exerclse In which maierial errors were noted In the billlng of consumer deblors. These errors were corrected in ihe 
current financlal year and was adjjsieb reirospecUvely. 

Other pavables 

Expenditure incurred on projects was Incorreclly accounied for dlreclly against ihe Staiemeni of Flnancla! Performance InsteaO of against the accrua! recognised lor projecis In ihe prior year. 
Thls error was correcied In the prlor year and correcieO reirospecllvely. 

Property planl and equipment - Infrastructure assets 

On 1 July 2006 the municipality assumed responslblllly for the provislon of waler and sanltation services as requlred by Governmeni Nollce 849 Issued In lerms 
ofsection 84(3)(a) of ihe Municipal Slructures Act, 1998 (Aci No. 117 of 1998). 

GAMAP 17 prescrlbes thal where an asset Is acqulred al no cosl, or lor a nomlnal cosi, lis cosl is its fair value al ihe date of acqulsltlon. 

The waier Infrastructure asseis were nol recognised al fair value as al 1 July 20J6. 

The mjnlclpallty has recognised ihe waier infrastruclure assets ai ihe depreclaied replacement cosl, belng the falr value, In accorOance wllh GAMAP 17. 

In addliion the moior vehlcles were laken over ai ihe incorrecivalue. 

The mjnlclpalliy appolnied an Independeni valjer lo deiermlne the value of ihe motor vehlcles. 

The error was correcieO In the cjrrent flnanclal year and was adjusied for relrospeclively. 


Flnanee leases 

Staiemenl ot Financlal Posldon 

Adjusimeni againsi openlng reialned earnlngs 30 June 2006 25 674 

Increase In llnance lease liablllty (469 698) 

Increase In Infrasiructure, planl and equlpmeni 586 042 

Increase In accumulaied depreclation (166 489) 

Increase in inieresl accrual (6 977) 

(31447) 

Statement of Financlal Perlormance 

increase in finance charges 77 835 

increase in depreclailon 127 045 

Decrease in leasing and hiring cosls (173 433) 

31447 

Operating leases 

Staiemenl ot Financlal Pertormance 

increase in renta! paio 21 117 

2iii7 

Statement of Financlal Posltion 

increase in operating lease llabllliy (2ii 177) 

(211 177) 


Investment property 

Staiement of Financlal Performance 

increase in Invesimeni property 38 942 

Decrease in propeny, plant and equipment (38 942) 
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2007/08 2006107 

R R 

Emplovee Beneflts 

Adjusuneni againsi openlng reialned earnlngs 30 June 2006 38 433 753 

Statement of financlal pertormance 

increase in employee costs 8 812 970 

' 4^24^723' 


Staiementofflnanclal posillon 

increase in detined benefit obligatlon (47 246 7231 

(47 246 723) 


Housina Inventorv 

Adjusuneni agalnsi openlng reialned earnlngs 30 June 2006 34 196 462 


Statement of financlal pertormance 
increase cost of sales 

Statement of financlal posltlon 
Decrease In Inveniory 


Payables - water 

StaiemenlotfinanclaJ pertormance 

Decrease in gain on transfer ot waier infrastruciure 393 332 

393 332 

StaiemenlotfinanclaJ posillon 

increase in payables [393 332) 

(393 332) 


Waler inventorv 

Statement of financlal pertormance 
Decrease cost of sales 

Statement of financlal posltlon 
Increase in Invenlory 

Long term loans 

StaiemenlotfinanclaJ pertormance 
increase in Interest paid 

Statement of financlal posltlon 
Increase in sundry debtors 
Increase in sunOry credilors 
Decrease In long lerm loans 
increase in long term loans: DBSA 

Consumer Debtors 
Staiementofflnanclal pertormance 
Decrease In revenue - water 
increase in revenue - sanliation 
Decrease In revenue - interest 

StaiemenlotfinanclaJ posillon 
Decrease In consumer oebtors 

Other creditors 

StaiemenlotfinanclaJ pertormance 
Decrease expenOilure 

Statement of financlal posltlon 
Decrease In other payaOles - projecl accruals 

PTOpeitv plant and eoulpment - Infrastructure assets 

StaiemenlotfinanclaJ pertormance 

increase in galn on uansfer of waier Infrastruclure assets 

Decrease In depreclation 

StaiemenlotfinanclaJ posillon 
increase in property, planl and equlpment - Infrasiructure 
Decrease In properiy plant and equipmenl - olher 
Decrease In accumulated OepreciaUon 


(78 468) 
(78 468) 


100 963 
IQQ '963 


429 771 
(644 512) 
239 763 
(125 985) 

(lOQ 963) 


5 049 736 
(10 512) 
111 863 

5 151 087 


(5 151 087) 

(5 151 087) 


(1 370 741) 

(1 37Q 741) 


1 370 741 

i"S?S M 


312 469 612 
-2 792 168 
5 764 903 

315 442 347 


38. RECLASSIFICATION OF COMPARATIVE FIGURES 
Certaln comparailve flgures have been reclassltied. 

Commltments 

Tne comparatlve commltments pertalnlng to operaUng leases was resiated as leases were idenlified ano classlfled In 
accordance wlth lAS 17/(AC105) as operating leases. 

The restaiemeni has no etfeci on the staiement ot financlaJ poslUon or staiemenl of financial pertormance, as ihe leases 
had no straight-lining etfeci. 

Investment property 

Tne comparatlve flgures for Invesimeni property have been restaied as land was incorrectly classlfled as 
property, plant ano equlpmeni Refer note 37 for tne effect on the siatement of financlal posllion. 

39. RISK MANAGEMENT 
Llquldity rlsk 

Tne munlcipaJliy’s rlsk to ilquiOlty Is a resull of the tunds available to cover fulure commlimenis. The munlclpalliy manages llquldliy 
risk tnrough an ongoing review of fulure commlunenis and credlt facillties. 

Cash flow forecasts are prepared and adequaie utlllsed borrowlng facllities are monltored. 

Interest rate risk 

Deposits ano all cail accounis auract Inieresi at raies thal vary wlth prlme. The munlclpallty's pollcy Is lo manage Inieresi raie risk so that fluctuauons 
In varlable raies do nol nave a maierlal Impact on ine surplus / Oeficil. 

At year eno, financlal instrumenis exposed to Inierest rate risk were as follows: baJances wlth banks, call accounis and currenl accounls. 
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2007/08 


2006107 


R 


R 


Credlt rlsk 

Credii rlsk consists malnly of cash deposlls, cash eqjlvalents and trade Oebiors. The mijnlcipallty only Oeposlis casn iMth major 
banks wlth hlgn quallly credli siandlng and llmlls exposure lo any one counier-pariy. 

Flnanclal asseis exposed locredil riskatyear end wereas follows: OeposKs wlih Oanks, siaff loans and receluables 
Tne munlclpalliy Is exposed lo the lollowing guarantees: 

130 000 

130 000 


*u of Eskom and ihe Post office 


40. NON-COMPLIANCE WITH SECTION 89{a) OF THE MUNICIPAL FINANCE MANAGEMENT ACT 

Tne MunlcipaJlty falled to adnere In deiermlnlng ihe upper llmlts ol tne employee Oenefits and monltoring ihe cost ol the managers ol the MunlcipaJ Enii^ 

41. EVENTS AFTER THE REPORTING DATE AS AT 30 JUNE 2008 

No evenis suOsequeni evenls nave Oeen ideniifieo subseoueni lo reporiing daie 
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EXTERNAL LOANS 

Loan 

Number 

Interest 

Rate 

Final 

Redemption 

Date 

Balance at 
01/07/2007 

Corrections 

Balance at 
01/07/2007 
Corrected 

Received 
during the 
period 

Redeemed 
written off 
during the 
period 

Balance at 
30/06/2008 

LONG-TERM LOANS 




R 



R 

R 

R 

DBSA Loan - Nkonkobe 

8237 

11% 

2014/09/30 

3 744 200 

(68 884) 

3 675 316 


336 031 

3 339 285 

DBSA Loan - Great Kei 

10876 

15% 

2019/06/30 

1 766 382 

(251 188) 

1 515 194 


39 036 

1 476 158 

DBSA Loan - Nxuba 

11416 

17% 

2009/06/30 

78 201 


78 201 


78 201 


Loan - Amahlathi 

100001 

4% 

2009/06/30 

1 082 676 

108 636 

1191311 


404 062 

787 249 

Loan - Amahlathi 

100001 

4% 

2009/06/30 

294 964 

(78 400) 

216 564 


81 567 

134 997 

Loan - Amahlathi 

100001 

4% 

2009/06/30 

113 758 

(18 811) 

94 947 


10 515 

84 431 

Total long-term loans 




7 080 181 

(303 648) 

6 771 534 


949 414 

5 822 120 

CURRENT PORTION 










DBSA Loan - Amahlati [In arrears] 

11641 

11% 

2007/06/30 

7 926 


7 926 


3 732 

4 194 

DBSA Loan - Nxuba 

11240 

16% 

2010/12/31 

9 497 


9 497 


9 497 

0 

Total short term loans 




17 423 


17 423 


13 229 

4194 











TOTAL EXTERNAL LOANS 




7 097 604 

(308 648) 

6 788 957 


962 643 

5 826 314 
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Classification 

Cost/Revaluation 

Accumulated Depreciation 

Carrying 

Value 

Opening 

Balance 

Transfer 

ln/(Out) 

New Opening 
Balance 

Additions 

Revalue 

Disposals 

Closing 

Balance 

Opening 

Balance 

Transfer 

In / (Out) 

New Opening 
Balance 

Additions 

Disposals 

Closing 

Balance 

INFRASTRUCTURE 














1 016 134 799 


620 668 652 

312 469 611 

933 138 263 

141 383 786 



1 074 522 049 



31 744 260 

(4 695 719) 

27 048 541 

31 338 708 


58 387 250 


Water 




















Reservoirs & Tanks 


170 888 093 

58 259 396 

229 147 489 

752 611 



229 900 101 



14 959 151 

(311 427) 

14 647 724 

5 258 082 


19 905 806 



209 994 294 

Supply / Reticulation 



124 684 242 

124 684 242 




124 684 242 






10 731 326 


10 731 326 



113 952 916 

Waier - Other 


3 884 897 

238 067 

4 122 964 

103 258 



4 226 221 



2 250 732 

(1 281 356) 

969 376 

805 561 


1 774 936 



2 451 285 

Water Mains 



504 533 

504 533 




504 533 











504 533 

Meters 


1 446 800 

16 400 883 

17 847 683 

73 168 



17 920 851 



271 059 

(177 736) 

93 323 

278 248 


371 571 



17 549 280 

Sanitation 




















Purification works 


23 235 282 

36 664 355 

59 899 637 




59 899 637 



2 928 932 

(369 000) 

2 559 932 

2 931 105 


5 491 037 



54 408 600 

Sewers 


90 675 095 

75 718 135 

166 393 230 




166 393 230 



11 334 387 

(2 556 200) 

8 778 187 

11 334 387 


20 112 574 



146 280 656 

Work in Progress 




















Infrastructure under Construction 


330 538 485 


330 538 485 

140 454 749 



470 993 235 











470 993 235 





















COMMUNITY 


5 834 648 


5 834 648 




5 834 648 



557 151 


557 151 

260 121 


817 272 


5 017 376 

Clinics & Hospitals 


1 983 692 


1 983 692 




1 983 692 



279 270 


279 270 

115 896 


395 165 



1 588 527 

Fire Stations 


3 393 


3 393 




3 393 



788 


788 

130 


918 



2 475 

Museum & Art Galleries 


3 792 852 


3 792 852 




3 792 852 



268 120 


268 120 

133 255 


401 374 



3 391 477 

Security System 


54 712 


54 712 




54 712 



8 974 


8 974 

10 841 


19 815 



34 897 

INVESTMENT PROPERTIES 


781 714 

(75 255} 

706 459 




706 459 



95 411 


95 411 

28 933 


124 344 


582 115 

Adminisiration 


781 714 

(75 255) 

706 459 




706 459 



95 411.21 


95 411 

28 933.00 II 

124 344 


II 582 115 II 

OTHER 


79 333 118 

(2 087 921) 

77 245 196 

16 355 441 

- 

1 011 193 

92 589 445 



17 789 822 

(859 571) 

16 930 251 

9 824 215 

765 437 

25 989 028 


66 600 416 

LAND AND BUILDINGS 


31 457 722 

75 255 

31 532 977 

51 030 



31 584 007 



1 292 715 


1 292 715 

514 075 


1 806 790 



29 777217 

Adminislration 


23 434 687 

88 706 

23 523 393 




23 523 393 



579 668 


579 668 

223 655 


803 323 



22 720 070 

Housing Schemes 


1 139 915 


1 139 915 




1 139 915 



29 380 


29 380 

10 082 


39 462 



1 100 453 

Workshops & Depots 


4 678 685 


4 678 685 

51 030 



4 729 715 



669 201 


669 201 

274 738 


943 939 



3 785 776 

Land 


2 204 436 

(13 451) 

2 190 985 




2 190 985 



14 466.70 


14 466.70 

5 600 


20 067 



2 170 918 

Office Equipment 


12 841 541 

602 535 

13 444 076 

1 748 978 


661 696 

14 531 357 



6 289 822 

163 528 

6 453 350 

2 411 293 

629 850 

8 234 793 



6 296 564 

Air Conditioners 


53 019 


53 019 




53 019 



50 308 


50 308 

1414 


51 722 



1297 

Computer Hardware 


9 870 111 

586 041 

10 456 152 

1 457 026 


331 602 

11 581 576 



4 387 570 

166 488 

4 554 058 

2 051 625 

315 434 

6 290 249 



5 291 327 

Operating Software 


103 683 


103 683 

202 534 



306 217 



100 897 

1 

100 898 

108 971 


209 869 



96 349 

Otfice Machines 


2 814 727 

16 494 

2 831 221 

89 418 


330 094 

2 590 545 



1 751 047 

(2 961) 

1 748 086 

249 283 

314 416 

1 682 953 



907 592 

Furniture and Fittings 


2 246 262 

(17271) 

2 228 991 

1 959 008 


8 290 

4 1 79 709 



867 616 

(22 688) 

844 928 

1 145160 

5 651 

1 984 437 



2 195 272 

Cabinets & Cupboards 


833 493 

28 210 

861 702 

311 240 


2 276 

1 170 667 



340 689 

0 

340 689 

388 611 

1359 

727 940 



442 727 

Chairs 


215 926 

2 472 

218 397 

108 186 


4 917 

321 667 



87 171 

2 472 

89 643 

111 643 

3 703 

197 582 



124 084 

Furniture and Fittings : Other 


511 201 

(47 363) 

463 837 

1 068 523 


1097 

1 531 262 



170 839 

(25 159) 

145 681 

404 965 


550 645 



980 617 

Tables & Desks 


685 642 

(589) 

685 054 

471 060 


(0) 

1 156 113 



268 916 

(0) 

268 916 

239 942 

589 

508 269 



647 844 

Plant and Equipment 


9 991 309 

43 727 

10 035 036 

252 734 


6 543 

10 281 226 



2 736 957 

11 626 

2 748 583 

1 097 948 

5 767 

3 840 764 



6 440 462 

Ambulance Equipment 




















Compressors 


5 070 


5 070 




5 070 



2 533 


2 533 

1015 


3 548 



1522 

Medical Equipment 


21933 

(0) 

21933 




21 933 



14 731 

(0) 

14 731 

1288 


16 019 



5 914 

Fire Equipment 


197 078 


197 078 




197 078 



28 358 


28 358 

13 138 


41 496 



155 582 

Fire Arms 


1775 


1775 




1775 



1775 


1775 



1775 




Laboratory Equipment 


13 455 


13 455 

65 353 



78 808 



32 039 

(19 900) 

12 139 

8 589 


20 728 



58 080 

Lawnmowers 


125 089 

(1) 

125 088 

31696 



156 784 



49 776 

19 900 

69 676 

45 360 


115 036 



41 748 

Plant & Equipment ; General 


407 357 

42 951 

450 308 

155 686 


(0) 

605 994 



224 631 

11 626 

236 257 

109 472 


345 729 



260 265 

Tractors 


9 189 430 


9 189 430 




9 189 430 



2 352 992 


2 352 992 

919 085 


3 272 077 



5 917 352 

Radio Equipment 


30 121 

777 

30 898 



6 544 

24 355 



30 121 


30 121 


5 767 

24 355 




Telecommunication Equipment 




















Motor Vehicles 


22 796 285 

(2 792 167) 

20 004 118 

12 343 691 


334 663 

32 013 145 



6 602 712 

(1 012 038) 

5 590 674 

4 655 739 

124 170 

10 122 243 



21 890 901 

Motor Vehicles 


2 355 292 

1 

2 355 293 

389 328 



2 744 621 



1 104 725 


1 104 725 

451 094 


1 555 819 



1 188 802 

Fire Engines 


5 153 185 


5 153 185 




5 153 185 



690 493 


690 493 

300 182 


990 675 



4 162 510 

Trucks & Bakkies 


15 287 807 

(2 792 168) 

12 495 639 

11 954 363 


334 663 

24 115 338 



4 807 495 

(1 012 038) 

3 795 457 

3 904 463 

124 170 

7 575 750 



16 539 589 





TOTAL 

II 706 618 132 

310 306 435 

1 016 924 567 

157 739 227 || 

1 011 193 

1 173 652 601 II 

II 50 186 645 

(5 555 290) 

44 631 354 

41 451 978 

765 437 

85 317 895 || 

II 1 088 334 706 || 
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AMATH-OLe DISTR,ICr MHNICIPALITY 

sec:^MeNTAL ANALysiS OF FIXFri ASSFTS PER. pePAR-TMFNT 


AS AT 30J\A.NB 2.00S 


Department 

Cost/Revaluation 

Accumulated De 

>reclation 



Opening 

Transfer 

Opening 

Transfer 

Additions 


Disposals 

Closing 

New Opening 

Transfer 

Additions 

Addltions 

Disposals 

Closlng 

Carrying 


Balance 

In / (Out) 

Balances 

In / Out 




Balance 

Balances 

In / Out 


On Re-value 


Balance 

Value 

RATES AND GENERAL 

706 618 133 

0 

706 618 133 

309 720 394 

158 325 268 

33 460 955 

1 011 193 

1 173 652 603 | 

1 50 229 770 

(5 764 903) 

41 618 465 


765 437 

85 317 895 

1088 334 708 

Council General 


183 635 


183 635.24 


38 674 



222 309 


364 


53 245 



53 609 



168 700 


Mayoral Committee 


2 132 543 


2 132 543 


7 988 


10 821 

2 129 710 


1 058 916 


308 755 


10 821 

1 356 850 



772 860 


Executive Support Services 


767 818 


767 818 


465 490 


116 214 

1 117 094 


474 937 


190 475 


110 241 

555 170 



561 924 


Municipal Manager 


704 285 


704 285 





704 285 


435 950 


92 993 



528 943 



175 342 


PIMMS 


172 858 

(0) 

172 857 

(172 857) 






70 541 

(70 541) 




0 



(0) 


Internal Audit 


406 361 


406 361 


1486 


8 400 

399 447 


168 159 


79 839 


8 400 

239 598 



159 848 


Loca) Economic Development 


9 502 575 


9 502 575 


152 858 


22 757 

9 632 676 


2 512 964 


991 689 


22 757 

3 481 896 



6 150 780 


Municipal Support Unit 


279 783 


279 783 

172 857 

10 962 


43 301 

420 302 


123 791 

70 541 

86 214 


36 091 

244 455 



175 847 


Strategic Management unit 


218 231 


218 231 





218 231 


158 809 


18 668 



177 477 



40 754 


Information Com Technology 


3 234 095 

1 

3 234 095 

946 604 

1 154 421 


28 398 

5 306 722 


984 543 

(80 648) 

824 907 


28 398 

1 700 405 



3 606 317 


Administration 


3 734 567 


3 734 567 

305 991 

1 343 758 


97 273 

5 287 043 


1 318 786 

27 173 

805 991 


94 718 

2 057 232 



3 229 811 


Land and Housing 


28 093 105 


28 093 105 


10 647 


4 896 

28 098 856 


960 738 


441 916 


3 980 

1 398 674 



26 700 182 


Bulldings 


5 511 756 


5 511 756 


111 120 



5 622 876 


705 795 


290 510 



996 305 



4 626 571 


Calgary Museum 


3 897 042 


3 897 042 





3 897 042 


422 353 


233 831 



656 184 



3 240 858 


Supply Chain Management 


47 327 


47 327 

(47 327) 






4 582 

(4 582) 









Council Support & Auxiliary 


535 631 


535 631 

(258 664) 

(258 664) 



18 303 


198 613 

(32 433) 

27 697 



193 877 



(175 574) 


Budget & Treasury Office 


4 014 400 


4 014 400 


1 032 199 


163 746 

4 882 852 


1 792 423 


1 028 662 


160 078 

2 661 006 



2 221 846 


Human Resources 


821 104 


821 104 


177 634 


124 400 

874 338 


501 544 


197 191 


115 860 

582 875 



291 464 


Engineering Services 


1 807 510 


1 807 510 

(7 770) 

4 522 



1 804 262 


1 443 376 

(972) 

205 026 



1 647 431 



156 832 


Building and Services Planning 


1 308 666 


1 308 666 

(198 728) 

27 248 


466 

1 136 720 


576 597 

(89 958) 

178 782 


466 

664 955 



471 765 


Management of WSP 


1 029 345 


1 029 345 

(991 038) 




38 307 


348 124 

(309 817) 




38 307 



(0) 


Mbhashe EC 121 


494 292 

55 102 973 

55 597 265 

(1 170 374) 

42 189 



54 469 080 


4 078 971 

(2 319 063) 

1 761 358 



3 521 266 



50 947 814 


Mbhashe Ex LM Schemes 


55 110 868 

(55 102 973) 

7 895 

(7 895) 






439 

(439) 









Mbhashe EX DWAF Schemes 


2 326 891 


2 326 891 

(2 326 891) 






581 723 

(581723) 









Mnquma EC 122 


427 357 

63 193 921 

63 621 278 

(45 134 894) 

132 268 

3 612 902 


18 618 652 


8 128 669 

(5 682 649) 

2 458 066 



4 904 086 



13 714 566 


Mnquma Ex LM Schemes 


63 198 833 

(63 193 921) 

4 912 

(4 912) 






1228 

(1 228) 









Mnquma EX DWAF Schemes 


7 086 101 


7 086 101 

(7 086 101) 






790 420 

(790 420) 









GreatKei EC 123 


894 782 

9 344 180 

10 238 962 

16 385 697 

345 999 

1 125 602 


26 970 658 


1 365 019 

369 216 

498 795 



2 233 030 



24 737 628 


GreatKei Ex LM Schemes 


9 382 271 

(9 344 181) 

38 090 

(38 090) 






5 821 

(5 821) 









Amahlathi EC 124 


46 426 

49 766 843 

49 813 269 

(23 440 930) 

11 679 



26 384 018 


6 295 595 

(5 014 203) 

1 281 392 



2 562 785 



23 821 233 


Amahlathi Ex LM Schemes 


49 766 843 

(49 766 843) 


















Amahlathi EX DWAF Schemes 


208 303 

0.40 

208 304 

(208 303) 




0.40 


52 076 

(52 076) 







0 


Nqqushwa EC 126 


412 117 

10 371 338 

10 783 456 

24 085 969 




34 869 425 


1 422 142 

(1 422 142) 

2 415 596 



2 415 596 



32 453 829 


Nqqushwa Ex LM Schemes 


10 379 970 

(10 371 338) 

8 632 

(8 632) 






792 

(792) 









Ngqushwa EX DWAF Schemes 


887 671 


887 671 

(887 671) 






221 918 

(221 918) 









Nkonkobe EC 127 


201 690 

86 767 321 

86 969 011 

(49 425 683) 

32 826 



37 576 153 


8 548 867 

(5 954 127) 

1 815 467 



4 410 207 



33 165 946 


Nkonkobe Ex LM Schemes 


86 778 216 

(86 767 321) 

10 895 

(10 895) 






908 

(908) 









Nkonkobe EX DWAF Schemes 


3 452 678 


3 452 678 

(3 452 678) 






787 121 

(787 121) 









Nxuba EC 128 


43 389 

7 328 974 

7 372 363 

26 873 506 

34 158 

4 155 906 


34 280 027 


1 007 322 

1 407 217 

779 273 



3 193 811 



31 086 216 


Nxuba Ex LM Schemes 


7 334 237 

(7 328 974) 

5 263 

(5 263) 






585 

(585) 









Water Service Authority 


183 918 


183 918 

(1 708) 

270 306 


14 539 

437 977 


131 045 

(1 186) 

42 116 


14 539 

157 436 



280 542 


Shared Resources Water & Sanitation 





9 037 206 

11 414 563 

2 907 167 

233 882 

20 217 887 



2 087 619 

3 300 711 


23 388 

5 364 942 



14 852 945 


Mbhashe Sewerage 





7 025 068 




7 025 068 



210 901 

210 901 



421 803 



6 603 265 


Mnquma Sewerage 

Great Kei Sewerage 





11 928 500 


12 720 614 


11 928 500 



1 494 039 

3 081 139 



4 575 178 



7 353 322 


Amahlathi Sewerage 





57 512 514 




57 512 514 



3 392 379 

3 392 379 



6 784 757 



50 727 756 


Ngqushwa Sewerage 

Nkonkobe Sewerage 





29 266 195 




29 266 195 



3 658 274 

3 658 274 



7 316 549 



21 949 646 


Nxuba Sewerage 





44 014 761 


1 535 635 


44 014 761 



54 045 

437 954 



492 000 



43 522 762 


Borehole Schemes 

VIP Sanitation 





217 052 833 

142 981 

7 403 128 


217 195 814 



4 889 042 

9 452 507 



14 341 549 



202 854 264 


Project Management Unit 


331 280 738 

(0) 

331 280 738 


140 590 543 


1353 

471 869 928 


363 580 


103 970 


579 

466 971 



471 402 957 


Health and Protection Services 


536 379 


536 379 




56 012 

480 367 


372 302 


48 171 


55 446 

365 026 



115 341 


Disaster Management 


919 217 


919 217 


168 003 


12 509 

1 074 711 


429 362 


158 787 


11 160 

576 990 



497 721 


MunicipaJ Health 


1 003 027 


1 003 027 


846 936 


72 226 

1 777 737 


570 778 


243 042 


68 514 

745 306 



1 032 431 


Fire Services 

Primary Health Care 


5 859 282 


5 859 282 


12 474 



5 871 756 


811 182 


422 175 



1 233 358 



4 638 399 


SUBSIDISED SERVICES 

















II 0 


II 0 




- 1 







- 1 

ll - ll 

ECONOMIC SERVICES 

















II 0 


II 0 




- 1 







- 1 

ll - ll 

HOUSING SERVICES 

















II <1 


II 0 




- 1 







- 1 

ll - ll 

TRADING SERVICES 


















0 



0 

















TOTAL 


706 618 133 

0 

706 618 133 

309 720 394 

158 325 268 

33 460 955 

1 011 193 

1 173 652 603 



50 229 770 

(5 764 903) 

41 618 465 


765 437 

85 317 895 



1088 334 708 
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AMATH'OLe r^isn^icr MlANfCIPAUTY 

Se<qMeNTAL STATTMeNT OF Fl NANCIAL PeR.FORMANC8 
FORTHe Y^AR BNT>BV> 30 JHNB Q.OOS 


2006/07 

Actual 

Income 


1 037 920 882 


1 028 541 781 


10 911 627 
3 679 
16 961 


166 312 884 
10 008 
20 439 

2 933 807 
1 835 193 

1 663 
98 110 
1 738 186 
71 283 
11 649 881 

3 620 387 

59 605 
825 
19 131 
1 384 557 
941 532 
1 204 104 
57 115 632 
5 546 690 


4 024 324 

4 904 673 

5 145 667 
3 694 196 

6 856 132 
14 572 179 


1 037 920 882 


2006/07 

Actual 

Expenditure 


464 182 304 



473 561 405 


2006/07 

Surplus/ 

(Deficit) 


564 359 477 


10 911 

627 

(65 630 

603) 

(7 557 

086) 

(300 

061) 

(5 498 

541) 

158 423 

604 

(1 077 

826) 

(2 362 

915) 

(6 018 

061) 

(3 421 

303) 

(1 408 

749) 

(7 375 

038) 

(56 339 

124) 

(19 339 

349) 

8 154 

919 

(1 702 

259) 

(438 

288) 

(1 463 

539) 

(6 268 

655) 

(16 971 

021) 

(8 602 

246) 

(1 003 

900) 

718 

169 

595 127 

765 

(301 

365) 

52 

427 

798 

211 

556 

951 

946 

557 

1 749 

177 


564 359 477 


RATE AND GENERAL SERVICES 

Community Services 
Levles 

Council General 
Mayoral Committee 

Grants-in-aid 

Executive Support Services 

Speaker Support 
Municlpal Manager 

PIMMS 
Internal Audit 

Local Economic Development 

Municipal Support Manager 

Strategic Manager 

Information Com Technology 

Projects 

Administration 

Land and Housing 

Buildings 

Calgary Museum 

Supply Chain Management 

Council Support and Auxiliary Services 

Financial Services 

Budget Reform 

Human Resources 

Engineering Services 

Building and Services Planning 

WSA 

Water Services 
Water Shared Services 
Project Management Unit 
Health and Protection Servlces 
Disaster Management 
Municipal Health Services ADM 
Fire Services 

Municipal Health services LM's 

Subsidised Services 

Ambulance and Rescue Services 
Health Nursing Services 

Economic Services 

HOUSING SERVICE 
TRADING SERVICES 


TOTAL 


Page 13 



APPENDIX E (1) 


AMATHOLB T>l-Sn^(Cr MW.NICIPAUTY 

ACTWAL veRSHS (R.EVENKe ANP eXPeNP(THR5) 

FORTAe F(NANCIAL Y^AR FNPFP 30 JlXNF 2002' 



2007/08 

2007/08 

2007/08 

2007/08 



Actual 

Budget 

Variance 

Variance 

Exclanation for Siqnificant Variances areater than 10% vs Budqet 

REVENUE 

R 

R 

R 

% 


Service Charges 


76 641 036 



86 916 868 


(10 275 832) 

-12% 

Incompleteness of the records of the Local Municipalities consumers 

Regional Service Charges 


106 238 





106 238 

100% 

Aboiishment of RSC levies with effect 1 July 2006 

Rental of facilities & Equipment 


179 960 



123 767 


56 193 

45% 

Calgary conference facility rented out internaily and externally 

Income for agency Service 


17 743 381 



14 355 951 


3 387 430 

24% 

PDOH subsidy exceeded budget 

Government grants & Subsidies 


431 548 846 



434 936 276 


(3 387 430) 

-1% 


Other income 


4 372 486 



127 935 213 


(123 562 727) 

-97% 

Operating income from previous years included in budget 

Gain on transfer of water infrastructure 


- 





- 

0% 


Gains on disposal of PPE 


- 





- 

100% 


Tota! Revenue 


530 591 947 



664 268 075 


(133 676 128) 

-20% 












EXPENDITURE 










Employee related costs 


140 418 111 



159 577 063 


(19 158 952) 

-12% 


Remuneration of Councillors 


9 840 841 



11 312 681 


(1 471 840) 

-13% 


Bad Debt provislon 


16 870 978 



39 036 211 


(22 165 233) 

-57% 

Database cleansing exercise & improved credit control 

Collectlon Costs 


3 639 



830 461 


(826 822) 

-100% 

Abolishment of RSC levies with effect 1 July 2006 

Depreciatlon 


41 552 268 



70 561 591 


(29 009 323) 

-41% 

Estimated depreciation corrected due to correct valuation of water assets 

Repairs & Maintenance 


13 519 640 



17 277 835 


(3 758 195) 

-22% 

Effective water maintenance and management 

Grants & Subsidies Paid 


3 470 350 



8 361 039 


(4 890 689) 

-58% 

Low levels of spending vs expected level 

Grants & Subsidies Paid: Capital 


24 111 842 



59 216 513 


(35 104 671) 

-59% 

Low levels of spending vs expected level 

General expenses- other 


267 350 385 



210 907 541 


56 442 844 

27% 

Conditional grants-conditions met 

Loss on dlsposal of PPE 


26 930 614 



- 


26 930 614 

100% 


Internal charges 







- 

100% 

Allocation of vehicle cost to water function 

Total Expenditure 


544 068 669 



577 080 935 


(33 012 266) 

-6% 


OPERATING SURPLUS/ (DEFICIT) 


(13 476 722) 



87 187 140 


(100 663 862) 



Investment income 


44 790 788 



3 083 782 


41 707 006 

1352% 

Low levels of expenditure on projects vs investments 

Finance costs 


576 275 



2 968 282 


(2 392 007) 

-81% 

Capitalisation of finance leases and LM water and sanitation loans taken over 

NET SURPLUS/(DEFICIT) FOR THE YEAR 

30 737 791 



87 302 640 


(56 564 849) 
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APPENDIX E (2) 


AMATHOLB T:ilSTR.IC-TMW,NIC-IPAUTY 
ACTWAL veRSWS TATC^BT (ACtZUISmON OF P-ROPemy PLANT ANP effiKIPMeNT) 
FO'R.TAE FINANCIAC yeAR ENPEP 30 JKNe ZOOS 



2007/08 

2007/08 

2007/08 

2007/08 



Actual 

Budget 

Variance 

Variance 

Expianation for Siqnificant Variances qreater than 10% vs Budqet 

LAND AND BUILDINGS 

R 

R 

R 

% 


Administration 





10 530 582 



(10 530 582) 


-100% 

Combined with Infrastructure Work in progress 

Housing Schemes 










0% 


Workshops & Depots 


51 030 






51 030 


0% 


Land 


- 








0% 




51 030 



10 530 582 



(10 479 552) 




INFRASTRUCTURE 








- 


0% 


Reservoirs & Tanks 


752 611 






752 611 


100% 

Combined with Piant & Equipment: General 

Water - Other 


103 258 






103 258 


100% 

Combined with Plant & Equipment: General 

Meters 


73 168 






73 168 


100% 

Combined with Piant & Equipment: General 

Work in Progress 


140 454 749 






140 454 749 


100% 

Combined with buildings 

Purification works 








- 


100% 


Sewers 








- 


100% 




141 383 786 






141 383 786 




COMMUNITY 










0% 


Clinics & Hospitals 










0% 


Fire Stations 










0% 


Museum & Art Galleries 










100% 


Security System 










100% 


INVESTMENT PROPERTIES 










0% 










- 




OTHER 










0% 


Air Conditioners 










0% 


Computer Hardware 


2 043 067 



2 889 379 



(846 312) 


-29% 

Combined with Computer Software 

Computer Software 


202 534 






202 534 


0% 

Combined with Computer Hardware 

Office Machines 


89 418 



802 344 



(712 926) 


-89% 


Cabinets & Cupboards 


311 240 






311 240 


100% 

Combined with Office Machines 

Chairs 


108 186 






108 186 


100% 

Combined with Office Machines 

Furniture and Fittings : Other 


1 068 523 



1 071 717 



(3 194) 


0% 


Tables & Desks 


471 060 






471 060 


100% 

Combined with Office Machines 

Medical Equipment 










0% 


Fire Equipment 










0% 


Laboratory Equipment 


65 353 






65 353 


0% 

Combined with Plant & Equipment: General 

Lawnmowers 


31 696 






31 696 


100% 

Combined with Plant & Equipment: General 

Compressors 










0% 


Plant& Equipment : General 


155 686 



1 134 404 



(978 718) 


-86% 

Combined with Lawnmowers, Laboratory equipment, Tables and desks 

Fire Engines 










100% 


Radio Equipment 










0% 


Telecommunication Equipment 










0% 


Motor Vehicles 


389 328 






389 328 


100% 

Combined with Trucks and Bakkies 

T ractors 










0% 


Trucks & Bakkies 


11 954 363 



14 069 541 



(2 115 178) 


-15% 

Combined with Motor Vehicles 



16 890 454 



19 967 385 



(3 076 931) 


-15% 


TOTAL 


158 325 270 



30 497 967 



127 827 303 


419% 
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APPENDIX P 


AMATH-OL^ DISTRICTMW.N(C(PALITY 


i:i(SCLOSlAR.6 OF ^i^RANTS § SUC&Sltiies (N TTRA4S Op MFMA 
AS AT30 Jt/CNE 200? 
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AMATHOL-e DISTI^ICr MM.NIC.IPAUTY 
c:^RANTFM.NTINl:^ 

FORTAe FINANCIAL eNt>5T SOJUiNB ZOOS 


CONDITIONAL GRANTS AND RECEIPTS 

Balance at 

01/07/2007 

Contributions 

during 
the Year 

Other 

Income 

Interest 

on 

Investments 

Expenditure 
during 
the Year 

Balance at 

30/06/2008 

Performance Management 

311 592 




205 848 

105 744 

Reviewed IDP 


(240 000) 

450 000 


148 414 

61 586 

Gamap Implementation 

400 000 




65 905 

334 095 

MSIG Interest 

62 566 

37 322 


151 466 

155 656 

95 699 

MSIG Perfomance management for LM's 



150 000 



150 000 

Operations & Maintanance Systems 

369 553 

16 610 



258 093 

128 070 

Establishment Plans Renewals 

40 720 




21053 

19 667 

Ward Com Paticipation 

34 372 




28 800 

5 572 

MSIGiRoad Management System 



400 000 



400 000 

MSIG : Mnquma 

62 558 





62 558 

MSIG :Nkonkobe 

9186 





9186 

MSIG :Nxuba 

60 021 




45 697 

14 324 

PMS: Mbashe 

16 258 

(17 640) 


1 382 


0 

PMS :Mnquma 

31 883 

(34 592) 


2 710 


0 

PMS:Great Kei 

13 683 

(8 675) 


862 

5 870 

0 

PMS:Amahlathi 

37 426 

(40 607) 


3 181 


0 

PMS:Buffalo City 

50 508 

(7 659) 


890 

43 739 

0 

PMS:Ngqushwa 

50 508 

(12 837) 


1 263 

38 935 

0 

PMS:Nkonkobe 

49 180 



668 

49 848 

0 

PMS:Nxuba 

50 537 

(5 318) 


721 

45 939 

0 

PMS:Amathole 

280 595 

127 328 

750 000 

68 682 

512 959 

713 646 

Mbashe:IDP 

86 264 


139 000 

17 060 

181 469 

60 854 

Mnquma:IDP 

71 350 


139 000 

9 629 

204 746 

15 233 

Great Kei: IDP 

70 600 


139 000 

11 107 

215 119 

5 589 

Amahlathi:IDP 

73 956 


139 000 

12 592 

139 807 

85 740 

Buffalo City:IDP 

160 416 


139 000 

15 894 

218 982 

96 327 

Ngqushwa:IDP 

9 829 


139 000 

9 855 


158 684 

Nknkobe:IDP 

109 557 


139 000 

11 655 

136 020 

124 192 

Nxuba:IDP 

115 950 


139 000 

10 491 

196 347 

69 093 

ADM:IDP 



250 000 

12 630 

176 250 

86 380 

IDP-Road Shows 


240 000 


1433 

241 433 

0 

Budget Reform 

1 295 676 



37 838 

1 094 993 

238 521 

SETA: Implementation 

88 162 



2 896 

90 407 

652 

Dev Inter-Gov Framework 

142 936 


8 629 

14 094 


165 659 

Skilling Retrenched Staff 

11 943 



1 126 


13 068 

By-Laws 

46 770 



348 

42 677 

4 440 

Identify M/Com Respons 

31 178 



2 939 


34 117 

Imfo financial statements at Nxuba 

16 610 

(16 610) 




0 

DWAF Once off Training 

920 407 



75 083 

279 026 

716 464 

LG SETA MSU 

35 775 

(37 322) 


1 548 


0 

Training-Councillors 



2 100 000 

17 262 

1 990 003 

127 260 

Learnership SETA 



1 206 089 

9 974 

1 211 659 

4 404 

Land use Management 

365 669 



33 852 

6 528 

392 993 

Deelopment of Libraries for LM'S 

4 717 566 


4 085 000 

539 022 

796 469 

8 545 119 

Vuna Awards-PMS 

147 067 



13 012 

1 000 

159 079 

Capacity Building for councillors 

69 652 



55 654 

4 418 

120 888 

Free Basic Services Strategy Development 

334 276 



31 508 


365 784 

Community Development Program 

709 787 



61 125 

715 960 

54 952 

Effective D/M Framework 

32 967 

(35 768) 


2 802 


0 

Disaster Management Plans 

18 020 

5 409 


1 336 

7 718 

17 047 

Disaster: Management Centre 

142 899 

35 768 


11092 

77 497 

112 263 

Disaster : Rebuild Fund 

4 876 457 



410 554 

1 120 605 

4 166 407 

Disaster Management Forums 

22 106 



536 

21 800 

842 

Disaster Risk Assesssment 05/06 

4 985 

(5 409) 


424 


0 

Cntigency Fund For incidents 

621 619 


1 230 000 

76 138 

935 175.46 

992 581 

Capacity Building 05/06 

20 050 


580 000 

21 115 

359 644 

261 522 

Capacitate and Resources Center 

381 834 


680 000 

82 820 

138 611 

1 006 043 

Institutional Capacity Building 

506 156 



35 182 

250 344 

290 995 

Dmims Capacity Building 

110 992 



4 293 

84 043 

31 242 

Mainstream Dis.man. 

31 712 



2 159 

26 019 

7 852 

Conduct Awareness Programme 

2 750 


500 000 

11882 

118 583 

396 048 

Training Equipment 

205 298 


756 100 

38 981 

376 117 

624 262 

Stipends 

509 354 

(427 208) 

1 209 600 

72 677 

558 660 

805 763 

Protective Clothing 

98 538 


399 000 

17 285 

262 534 

252 288 


17 (51) 



Balance at 

01/07/2007 

Contributions 

during 

the Year 

Other 

Income 

Interest 

on 

Investments 

Expenditure 

during 

the Year 

Balance at 

30/06/2008 

DPLG Operattional costs 

40 887 


458 634 

19 412 

265 936 

252 997 

Fire Services Bakies for Nxuba and Nkonkobe 
HIV/AIDS NGO's 

2 962 012 

427 208 


278 350 

98 628 

427 208 

3 141 734 

HIV/AIDS Laboratory Services 

62 025 



5 846 


67 872 

District Aids Council 

2 232 



210 


2 442 

Tertiary Institutional Training 

33 221 



3 131 


36 353 

ECSECC HIV/AIDS 

81 436 



7 238 

51 299 

37 374 

Section 78 Assesment 



280 000 

2 392 


282 392 

Paprika project-Healdtown/Lamyeni Spring Wate 

264 435 



19 157 

77 109 

206 482 

Gcaleka Cultural Village 

2 776 283 



120 127 

2 896 409 

0 

Youth Fund 

56 963 



3 328 

53 083 

7 207 

Dube Communial Veg Garden 

276 956 



25 334 

18 300 

283 990 

Printing Project Mdantsane Art Centre 

22 902 



1 819 

11349 

13 371 

MK Veterans 

353 847 



31 682 

65 199 

320 330 

Harmburg Heritage initiative 

94 203 



8 879 


103 082 

Herritage Jazz Festival 

27 467 





27 467 

Development Craft centre 



3 000 000 

169 700 

1080 

3 168 620 

Capacity Building for LM's 

557 


280 000 

4 664 

4 501 

280 720 

District Advisory Forum 



122 755 

2 054 


124 809 

District Economic Forum 

13 558 



597 

5 520 

8 636 

Ngcingwane Lencane Community 

1970 



28 

1 999 

0 

Beekeeping Project 

214 944 



5 705 

193 260 

27 390 

Mini Maize Project 

48 600 



1 009 

49 609 

0 

Rabit Production 

381 026 



34 392 

24 150 

391 268 

Duncan Village Youth Project 

152 649.88 



5 528 

112 254 

45 924 

Ludiza Irrigation Scheme-Vuna Awards 

422 057 



34 017 

81411 

374 664 

Skills Development Centre 

2 805 844 



259 063 

75 132 

2 989 775 

Balfoor Sawmils 

303 888 



28 644 


332 531 

Highlands Resort 

202 592 



19 096 


221 687 

Peddie Brick Making 

202 592 



19 056 

121 714 

99 933 

Mooiplaas Brickyard 

202 592 



19 096 


221 687 

Elliotdale Brickmaking 

202 592 



20 701 


223 292 

Inkuthalo Hydroponics 

202 592 



17 491 


220 083 

Inxuba Furniture Making 

101 296 



9 548 


110 844 

LED Strategy 

735 081 



69 965 


805 046 

Co-operatives specialist 



400 000 

25 694 


425 694 

Tourism Survey 



318 000 

17 644 

52 713 

282 931 

Butterworth Cleaning Campaigne 



500 000 

13 874 

432 849 

81 025 

Cizela Tractor 



100 000 



100 000 

Komanshini 

60 778 



4 783 


65 561 

Teko Springs 

661 



117 


778 

Needs Camp 

151 797 



14 254 


166 051 

Hogsback 

333 855 



23 966 

140 351 

217 470 

Haga Haga 

250 391 



23 601 


273 992 

Willowvale 

443 145 

418 000 


37 587 

109 545 

789 187 

Elliotdale 

298 683 



27 478 

27 001 

299 161 

Lower Blinkwater 

259 044 



24 417 


283 461 

Symon (Etandsburgh) 

215 876 



20 348 


236 223 

Ndevana 

43 358 



3 685 


47 043 

Kwaseven 

333 855 

(362 229) 


28 374 


0 

New rest 

292 240 

(317 077) 


24 837 


0 

Eskiet 

50 078 

(54 334) 


4 256 


0 

Nqamakwe 

166 927 

(181 115) 


14 187 


0 

Msobomvu 

333 855 



31468 


365 323 

Xujwa 

166 927 

(181 115) 


14 187 


0 

Hertzog 

166 927 



15 695 


182 623 

Great kei Planning Funds 

111 425 



10 503 


121 928 

Mnquma Planning Funds 

111 428 



10 591 


122 020 

Ngqushwa Planning Funds 

182 330 



16 125 


198 455 

Nkonkobe Planning Funds 

127 632 



11 774 

48 625 

90 781 

Great kei Survey 

102 306 



9 545 


111 851 

Mnquma Survey 

25 324 



2 649 


27 973 

Ngquswha Survey Funds 

222 843 



18 695 

42 490 

199 049 

Nkonkobe Survey 

155 989 



12 664 

37 800 

130 853 

Lewis Survey 


315 250 


2 693 


317 943 

Layout Plan : Bolo 


495 250 


4 230 


499 480 

Prudoe Eng Design 

32 441 



3 058 


35 499 

Dongwe Eng Design 

38 661 



3 644 


42 305 

Macleantown Infra 

4159 



392 


4 551 

Kubusie Establishment Grant 

208 077 



17 413 

47 707 

177 783 

Ndlovini Establishment Grant 

17 059 



1 348 

2 990 

15 416 

Ducats Establishment Grant 

114 105 



10 712 

530 

124 287 


17 (52) 






Balance at 

01/07/2007 

Contributions 

during 

the Year 

Other 

Income 

Interest 

on 

Investments 

Expenditure 

during 

the Year 

Balance at 

30/06/2008 

Maclean/t Estab Grant 

20 329 



1 916 


22 245 

Prudoe Estab Grant 

84 670 



7 866 

3 624 

88 913 

Dongwe Prudoe Estab Grant 

107 632 



9 890 

5 094 

112 428 

Teko Springs Estab Grant 

63 274 



5 808 

2 755 

66 328 

Needs Camp Estab Grant 

101 541 



9 571 


111 112 

Teko Springs Top Structure 

4 813 873 



400 790 

936 994 

4 277 668 

Prudoe Top Structure 

2 274 952 



203 704 

406 050 

2 072 607 

Dongwe Top Structure 

3 126 589 



258 723 

739 488 

2 645 824 

Needscamp Top Structure 

926 695 


116 600 

74 182 

257 831 

859 645 

Ducats Top Struc Subsidy 

2 454 222 


143 392 

171 484 

1 062 099 

1 706 999 

Kubusi Top Structure 

11 982 009 


293 775 

866 490 

6 944 935 

6 197 339 

Macleantown Top Structure 

1 002 878 



94 529 


1 097 407 

Ndlovini Top Structure 

60 992 



4 671 

15 297 

50 366 

Lilyvale Kayb Establishment Grant 

3 411 



322 


3 733 

Kaysers beach Housing Project 

513 040 


58 560 

52 119 


623 719 

Lillyvale Top Structure 

1 874 292 



176 666 


2 050 958 

Lillyvale Eng Designs 



23 760 

382 

17 820 

6 322 

Fingoland Regional Authority 

216 920 



20 446 


237 366 

Mngqesha Great Place 

1211 



114 


1325 

Nqadu Great Place 

22 569 



1 800 

12 122 

12 247 

Line Mapping 

96 549 



5 264 

57 663 

44 150 

Nkonkobe Drought Relief 

191 368 



9 296 

121 429 

79 234 

Nkonkobe Drought Relief dplg 

1 095 689 



67 282 

569 792 

593 179 

Ngqushwa Drought relief 

1 034 495 



95 052 

28 241 

1 101 306 

DWAF Once Of Accomodation 

524 605 



49 448 


574 053 

Dwaf Refurbishment 

2 359 557 


1 178 000 

188 843 

629 413 

3 096 987 

Qhingqala Access Road 

550 961 





550 961 

Rural Access Roads 

758 779 



41 976 

520 383 

280 372 

Chanta Development Fund 

5 525 779 



453 032 

1 681 136 

4 297 675 

Dwesa Cwebe Restitutional 

9 403 888 



883 004 

325 889 

9 961 002 

DBSA Support to DM 

37 400 



3 525 


40 925 

Planning Grant dla 

2 687 860 



243 676 

141 826 

2 789 710 

Restitution Award dla 

52 023 297 



4 901 357 

218 455 

56 706 199 

Sanitation Projects 

1 554 088 



146 485 


1 700 573 

Development Planning-BNG 

375 851 


350 000 

35 996 

213 964 

547 883 

Beneficiary Administration-BNG 

192 914 



16 714 

17 867 

191 760 

Geo-Technical Investigation-BNG 

322 073 



12 134 

267 145 

67 062 

Environmental Impect Assesment 

1 306 264 



123 125 


1 429 390 

Geo Hydrology 

1 456 955 



131 537 


1 588 492 

Elliotdate BNG Houses 



430 790 

13 833 

301447 

143 176 

Grants in aid 2006/2007 

2 377 516 



187 816 

722 645 

1 842 687 

Land Reform & Settle Plan Proj 

433 354 

30 000 


39 750 

86 758 

416 346 

CMIP VAT Savings 

747 918 



62 870 


810 787 

Ndlovini (CMIP VAT) 

54 036 




49 672 

4 363 

EDOT Funds 

3 711 342 


21 000 000 

1 392 261 

872 396 

25 231 207 

Dept Sport 2003/04 

17 950 



1 692 


19 642 

Sportsfields 

5 269 



497 


5 766 

6 Village Green Projects 

128 973 



11462 

27 800 

112 634 

Peddie Sport Facility 

347 931 



32 750 

915 

379 766 

Dept Sport 2004/05 

2 371 319 



188 441 

1 298 169 

1261590 

H&LG Survey Funds 

1 097 828 



73 542 

529 880 

641 490 

H&LG Development Planning 

816 459 

(132 630) 


72 256 

67 843 

688 242 

Dwaf Interest 


1 162 329 


8 233 

790 891 

379 672 

Cmip interest 

3 357 674 

224 503 

102 806 

1 996 

2 915 516 

771 463 

Bucket Eradication 

7 069 919 


8 491 000 

530 732 

14 986 416 

1 105 236 

Dwaf-Bulk water Supply Scheme 



9 800 000 

283 618 

2 907 976 

7 175 642 

DWAF 

2 893 551 



(1 112 174) 

3 002 543 

-1 221 165 

CMIP 

(4 638 744) 

(25 296) 

214 264 787 

608 502 

201 774 241 

8 435 008 

TOTAL: GRANTS & RECEIPTS 

169 361 519 

1 391 535 

277 579 277 

15 951 768 

264 590 381 

199 693 719 


17 (53) 


